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Balance Sheet as at December 31, 1997

VO members savings deposits

BRAC
Dhaka, July 19, 1998

BRAC

Notes 1997 1996
Taka Taka
03 1,749,193,116  1,451,654,695
04 72,096,675 175,493,179
0s 60,353,471 9,016,409
06 3,693,869,020 2,995,907,523
07 7,208,538 4,105,603
08 74,483,657 152,252,342
09 325258248  256,557.269
10 220,628,939 207,029,612
11 425237392 330,370,758
12 138,112,957 76,426,348
13 1,338,317,351 754,016,428
14 315465884 194,170,252
8,420,225,248 000,418
15 2,345,887,710  2,261,230,417
16 42131484  69774,014
17 275,026,742 82,079,632
18 1,974,401,438 1,792,318,442
19 204,763,833 107,857,033
20 4,046,779 3,650,606
21 41912165 57432827
2 395,910,520 268,578,705
23 791,961,801 428,369,960
24 1,755,395,533  1,181,403,473
25 21,666,244 29,593 588
26 31,817,916 23,286,879
27 354,390,982 271,178,318
180,912,101 30,246,524
8.420,225248  6,607,000,418

Director

BRAC



BRAC
Statement of Income and Expenditure
For the Year Ended December 31, 1997

Notes 1997 1996
Taka Taka
Income:
Donation income 16 1,521,058,064  1,194,341,090
Revenue from sales of commercial ventures 28 643,303,809 557,918,171
Interest on loans to VO members/staff 29 888,359,541 694,708 869
Income from investment in related companies 3,249,987 3,750,000
Training income 89,687,491 60,326,658
Interest on bank accounts, fixed deposits & PSPs 30 103,107,047 59,470,831
Other income 31 108,769,302 66,829 975
Donor fund-investment in fixed assets 17 8,793,943 0
SEEHIIH 2,637,345 594
Expenditure:
Salaries and benefits 911,295,816 713,729,457
Travelling and transportation 149,258 051 108,127,135
Teachers salary 247,111,197 228 608 952
Teacher training 48,860,323 29,672,877
School rent and mamtenance 77,013,236 66,078 804
Stationery, rent and utilitics 142,983,030 120,154,399
Maintenance and general expenses 51,717,669 42033473
V O members traming 89,456,903 83,053,761
Staff traming and development 46,716,206 34,825,085
Program supplics - 364,359,820 281,041,624
Interest on VO members savings deposit 71,853,236 48,531,602
Interest on long term loans 24,415,704 21,112,242
Bank overdraft mterest and charges 7,103,548 6,815,890
Cost of sales of commercial ventures 32 474,786,704 404,577,212
Loan loss provision for loans to VO members 6 137,844,007 92,788,288
Depreciation and other provisions 101,624,830 78,876,236
Loss on mvestment i3 116,714,561 0
3,063,114,841  2,360,027,037

Surplus of income over expenditure transferred to

- Capital fund 303214343 268,811,348

: Donor fund investment in fixed assets 0 (6,791,991)

- GOB long term loan 0 15,299,200

The accompanying notes form an integral part of this statement.
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3,366,329,184  2,637.345,5%4
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Loans to VO members

BRACSs activities includes providing micro-credit loans to landless group members without
collateral on an interest basis under vanous programs. Loans are stated net of loan loss
provision. BRAC annually provides for loan loss provision based on 2% of loan
disbursements made. Non performing loans are monitored and interest is not recorded.
Such loans are wntten off against the loan loss provision when recovery is unlikely.
Management regularly assesses the adequacy of the loan loss provision based on the age of
the loan portfolio. Any collections received from loans previously written off are credited
to the loan loss provision.

Investment in related companies is stated at cost. Provision is made for impairment based
on management’s judgement.

| y -

Investment in securitics arc stated at the lower of average purchase cost or their quoted
market value on an individual secunity basis.

BRAC’s principal income caming ventures comprise BRAC Printers and the Aarong Rural
Craft Centre. Revenue from sales is recognized based on billings, net of discounts and
management’s judgement Retail stocks are stated at cost based on selling price less
average mark up and other stocks, stores and spares are stated at cost. Provision is made for
obsolete or slow moving items based on management’s judgement.

Donor Funds are utilized for providing motor cycle to project staff. Effective from January

01, 1997, these funds are held in a replacement fund. BRAC provides motorcycles to staff,
hmduhhnmwdmmumm

Foreign exchange

BRAC maintains its records in Bangladesh Taka Transactions in foreign currencies are
translated into Taka at the rate of exchange prevailing at the dates of transactions. Assets
and liabilities denominated in foreign currencics at the balance sheet date are translated 1o
Bangladesh Taka at exchange rates prevailing at that date and any gain or loss recognized

in the statement of income and expenditure. BRAC's foreign currency denominated
monetary assets or liabilities are outlined in Note 36 below.

BRAC’s Head Office expenses are allocated to various projects and programs at a range of
8 o 10% of their costs, based on management’s judgement Adjustments to these
allocations are made at year end based on actual head office expenditure incurred.

Pri 1

Thlmmﬁmﬂmhwhmmdmiﬁdbmwﬁm
year presentation.
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LAC's assets, especially its fixed assets are not insured against fire, theft or other casualtics or damage. Buildings are depreciated

rates of 2.5% - 4% and other assets are depreciated at rates of 10% - 20% per annom.

Shares Deposit Loans 1997 1996

Investment in related companies : 1 for share Taka Taka
\AC Industries Lid. (Cold storage) 24,999,500 0 0 24999900 24,999,900
Ita BRAC Housing Finance Corp. Lid. 10,000,000 20,000,000 0 30,000,000 9980000
\AC BD Mail Network 0 8500000 3559775 12059775  2,525.047
AC Rensta Agro Industries Lid. 0 5,037,000 0 5037000 0
arupa Garment Industries Lid. 0 0 0 0 73,360,256
rlingtons Ltd 0 0 0 0 57,903,467
rlingtons Sports Apparels Lid 0 0 0 0 6,724,509
34999900 33,537,000 3 7715 675 175,493,179

ire holding of BRAC in BRAC Industries 1id is 99%, in Delta BRAC Housing Finance Corp. 144 25%, in BRAC
' Mail Network 85% and in BRAC Renata Agro Industries Ltd. 51%. Cenain investments were sold during the year
se 33)

ins represent finance provided for working capital and eamn 12 % inferest




nvestment in securities and others: 1997 1996
Taka Taka
Share of listed companics 5,939,926 12,800
Deposit for share purchase of listed companies 101,050 500,000
Debenture of Industrial Development Leasing Company of Bangladesh 50,000,000 o
Other Program (Brick field, Engineering workshop & carpentery) 4,312,495 8,503,609
60,353 471 9,016,409

The debenture eamns interest at 11% per annum and matures in December, 1998,

soan to VO members:

\ Principal outstanding

Name of the projects Opening Transfer Disbursement Loan Loan Closing
Balance Realisation Write-off Balance
1 2 3 4 5 6

Rural Dev. Prog. 874428990 (265391,741) 1,850381.635 (1,465066936) (5,592,983) 988,758 965
VGDCP 386,712,675 0 1,030,554,647 (800,155437) (1,417,118) 615,694,767
Rural Cr. Proj. 1,721,921,589  265391,741 3.898,758,519 (3,747,034398) (138,117,477) 2,000,919,974
Baor Dev. Prog. 14,785,275 0 8,024,000 (9.006275) (1,010,456) 12,792.544
SHLDP 64,992,261 0 94,266,291 (74,004 984) (537,600) B4,715968
upDp 0 0 6,651,000 (387,504) 0 6,263,496
Total Year 1997 3,062,840,7%0 0 688863609 (6095,655,534) (146.675634) 3,709, U5.T14_

b Interest
Name of the projects Opening Transfer Intcrest Interest Loan Closing
Balance Rececivable Realisation Write-off Balance
7 8 9 10 11 12
Rural Dev. Prog. 33227418 (9.320,333) 97,102,532 (90,735,443) (442,926) 29,831,248
VGDCP 1] 0 96,616,427 (94,815,706) (131,610) 1,669,111
Rural Credit Project 109,378,455 9,320,333 669480256 (620,481,177) (16,294.737) 151,403,130
Baor Dev. Prog. 1,570,842 0 2,093,024 (1,708,135) 0 1,955,731
SHLDP 13,920,614 o 11107219 (23,660,899) (49,654) 1,317,280
uDP 0 0 135,446 135 0 0
Total Year 1997 158,097,329 0 876534904 (831,536,806) (16,918,927) 186,176,500
¢ Loan loss provision
Name of the projects Opening Transfer/ Addition Closing Net
Balance Adjustment Balance i
13 14 15 16(13+14+15) | 17(6+12-16)

Rural Dev. Prog. TL149,191  (27,141,810) 36,799,905 80,807,286 937,782,927

VGDCP 0 (1,548,728) 20,611,092 19,062,364 598301514

Rural Cr. Proj. 148,280 629 (131,133,161) 78,254,184 95,401,652 2056921452

Baor Dev. Prog. 849976 (1.010.456) 160,480 0 14,748,275

SHLDP 4,750,800 (387.254) 1,885,326 6,048,872 79,984 376

UDp 1] 0 133,020 133,020 6,130,476

Total Year 1997 225,030,559 {!6 1,411!409! l!'l'!ﬂ-lg! Hl!ﬁillﬂ sgg!om

Loans to VO members bear interest at 15% to 25% and are repaid in weekly/monthly installments. Loan loss provision has
been made at 2% of loan disbursement. Duning 1997, Tk 163,594,561 of loans were writien off.



Motarcycles are given to employees by way of loans are which are repaid in monthly instalments.

9. Stock, stores and spares:

Gonokendra Journal e
Rural Developenent Program
Non-formal Primary Education
Training and Resource Centre (TARC)
Printing and Publication

Rural Credit Project

Small Holder Livestock Dev. Program
vGbce
Reproductive Health and Disease Control
BRAC Dairy and Food Project
Aarong Rural Craft Centre

BRAC Printers

1997 1996

Taka Taka
221,479 0
93,906,054 42,907,996
92,563 (38,166)
1,476,926 1,796,522
5,710,320 6,650,819
2,573,230 3,908 838
31,679,059 1,989,652
2420658 156,253
553,843 744,286
39,600 o
197,773 315 179,091,770

16811201

— 16811201 19349299
325258248 256,557,269

7. Deferred revenue expenditure: 1997 1996

Taka Taka
Aarong Rural Craft Centre 4953397 4,105,603
BRAC Dairy and Food Project 5,141 0

7,208 538 4,105 603

& Motor cycle loan:
Name of the projects Balance Addition/ Retired Balance
as on Transfer/ as on
01-01-97 Recovery 31-12-97
Rural Dev. Program 29,701,613 (19,496,589) 2,633,267 1,571,757
Vulner. Grp. Dev.CrPrg. 2138350 (966.821) 463,714 707,815
Rural Credit Project 31,984,645 (14,692,288) 4,245,656 13,046,701
Baor Development Program 71,000 (56,800) 0 14,200
Small H Lives Dev. Prog. 2,476,250 (1,862 (050) 145,000 469,200
Integra. Nutrition Project 764,300 44,459 149,000 659,759
NIPHF/ FPFP 2,691,000 6,559,766 1,073,500 8,177,266
Repro, Health & Dise. Contr. 11,325,253 (7,796,102) 1,352,498 2,176,653
Edu. for Under Aged Garments 458,500 (275,100) 0 183,400
Non-formal Primary Education 70,204,121 (26,517,010) 3,538,600 40,148,511
BRAC Dairy and Food Project 0 276,000 0 276,000
Compensating Erosion & Flood Affect 0 300,000 0 300,000
Urban Development Program Li] 654,979 0 634 979
BRAC Project Fund 437310 (339.894) 0 97,416
l%l !HI lﬁ'?lilﬂl 13&!&5 ?ﬂiﬂéﬂ




10. Advance, depaosits and prepayments:

Name of the projects Advances Depasits Prepayments 1997 1996

Employee Others Total Total
Gonokendra Journal o 47,167 0 0 47167 2,78
Rural Development Program 5744210 35489390 599,838 2264056 44097494 2212179
Reproductive Health and Discase Control 479,885 153,998 0 0 633,883 509,548
Noo-formal Primary Education 204 285 234 663 0 0 438,948 506,146
VGDCP 517,534 302,929 0 o 820,463 135,156
Training and Resource Centre 1285712 70,094 285,756 538,133 2,119,695 896,633
Head Office 1436287 95243120 1,461,443 0 98140850 61086238
Rural Credit Project 2,114,444 0 0 0 2,114 444 2,041,973
NIFHF/ FFFP 315413 ieix2 0 0 435635 115,023
Strengthenmng Research and Eve. Act. Li] 0 0 0 (1] 1,865,756
Small Holder Livestock Dev. Pro. 29,900 1,100 0 0 31,000 T4 312
Edu for Under nged Garments Workers 0 553,104 0 0 553,104 561,152
Integrated Nuirition Project 9.908 48,500 0 ] 58408 94,459
BRAC Duiry and Food Project 0 961,303 o 0 961,303 o
Compensating Erosion & Flood Affect 80,900 3,400 (1] 0 84,300 o
Urban Development Program 172,500 30,000 4302 0 206,802 0
Sl Housing Project 9,401,645 0 o o 9,401,645 0
BRAC Project Fund 0 27553563 (394,696) 0 27158867 83482868
BRAC Printers 611,100 1,885,089 1,305,693 371,626 4173508 21873516
Asrong Rural Craft Centre

BRAC has made advances of Tk 21,845,264 to various partics for acquisition of land and property, title for which is yet to be formally
obtained. Title to the land in one case is in dispute snd legal case has been filed by the owner to secure title. Advances also includes
Tk 10,000,000 for mncome tax (Note 37).

11. Sundry debtorv/accounts receivable:

Name of the projects Donation Interest Other 1997 1996

Receivable Receivable | Receivables Total Total
Rural Development Program « 32,053,397 0 0 32053397 90008822
Training and Resource Centre (TARC) 1] o 2389 745 2389745 39073
Non Formal Primary Education 63,309,627 128377 o 63,438,004 85,994
Printing and Pubhication ] i) 97334 9734 119,490
NIPHP |/ FPFP 1,157 663 0 0 1,157 663 843932
Vulnerable Gr. Dev Credit Program o 22,105 o 105 19,888
Reprodoctive Health and Disease Control o o o 0 29,041 557
Edu for Under Aged Garment Women 2309415 0 o 2309415 3,015,406
Baar Development Program 0 0 5218892 5218392 0
Small Holder Livestock Dev Program 293,095 93217 21,028 883 21,415,195 4045 624
Integrated Nutrition Project 19,501 341 0 0 19,501,341 0
Agroforestry and Block Plantation 4,369,839 0 0 4369819 (1]
Hard 1o Reach 159419 1] 0 159,419 0
BRAC Project Fund 0 191028497 2599620 193628117 127586137
BRAC Pnnters (1] 0 29030910 29030910 33974274
Asrong Rursl Craft Centre 0 0 50446016 50,446,016 38.230.461
123,153,796 191 1% 110811400 425 758



12. Current accounts with projects/area offices:

1892345 1319684
1.338,317,351 754016428

Mame of the project Cash in Expenditure | Materials 1997 1996
Transit in transit | in trapsil Total Total
Rural Development Program 15,165,582 6,826,517 39899520 61891619 30338012
Reproductive Health and Discase Control 3,000 64,360 136,421 303,781 614,037
Non-formal Primary Education 435440 TAYRT07T 3436544 11370691 (3,600.262)
Vulnerable Group Dev. Cr. Prg. 3,171,226 (1054274) B77452 2994404 1,642 509
Training and Resource Centre (TARC) 429,904 598414 727651 1,755969 3259, 700
Rural Credit Project 10477018 5511556 32355123 48343697 21851754
NIPHP/FPFP 681,045 120,864 36,848 838,757 176,433
Baor Development Program 62,605 0 0 62,605 213,810
Integrated Nutrition Project 0 0 (76,342)  (76,342) 117,439
Small Holder Livestock Dev. Program 979,359 24 457 598 491 1,602,307 206,616
Urban Development Program 162,701 140,726 149975 453 402 0
BRAC Dairy and Food Project 645808 o 0 645,308 1]
BRAC Printers 0 0 6497589 6497589 14451017
Aarong Rural Craft Centre 0 1563040 0 1563040 7135273
Compensating Erosion & Flood Affect 0 0 (134375 (134379) 0
Agroforestry and Block Plantation 0 5 0 5 0
1997 1996
13. Fixed depeosits and PSPs: Total Total
BRAC Project Fund 936,325,006 520,596,744
Baor Development Programme 7,100,000 7,100,000
Rural Credit Project 393,000,000 225,000,000
Head Office - 1 19

Investment in fixed deposits amoumnt to Th 1,083,317,351 and in Patirakhya Sanchay Patras (PSP) Tk 255,000,000,
Fixed deposits and PSPs amounting 10 Tk 475,618,518 is under lien with different commercial banks against

10




14. Cash in hand and at bank:

Name of the projects Cash LOU Bank 1997 1996
Total Total

A1 Ficld Offices

Fural Development Program 1,028 863 72,700 56924238 58025801 67,288,000
Reprod. Health and Discase Control 18,269 67,099 958,598 1,043,966 1,044,782
Vulnerable Group Dev. Cr. Prg. 1,091,144 83,500 33,241929 34416573 9570254
Training and Resource Centre 10,958 45,000 2,096,281 2,152,239 1929879
Rural Credit Project 2,702,864 141,707 58873549 61,718,120 41,621,393
Non-formal Primary Education 21,932 53754009 2033421 7430762 12,811,091
NIPHP/FPFP 4,538 661,874 869,313 1,535,725 2,361,852
Small Holder Livestock Dev. Program 61,054 0 2204583 2265637 4477183
Integrated Nutrition Project 1,919 1,450 2,740,806 2,744,175 1,021,000
BRAC Dairy and Food Project 5445 15500 1184665 1205610 0
Compensating Erosion & Flood Affect 0 0 323,610 323,610 0
Adult Education Program 0 0 157875 157875 0
Urban Development Program 0 0 990,049 990,049 0
BRAC Printers 275,862 0 1652735 1928597 2,229,554
Aarong Rural Craft Centre 3.401.273 0 7450,150 10,851,423 10,161,108
At Head Office

Fund Control (all projects) 672,709 1,054,400 125,527,732 127254841  39.654,156

9 751 415 315465 194,170

1"



15, Capital fund:

Name of the projects Balance Surplus/ Adjustment/ Balance
ason {Deficit) Transfer as on
01-01-97 31-12-97
Gonokendra Journal (341.769) 547,130 0 205,361
Rural Development Program 422 647 663 (14,991,122) (89643 806) 318,012,645
Reproductive Health & Disease Control 18,151,653 (1,053,265) (11,137,251) 5.961,137
Non-formal Primary Education 98,165,755 (5,789,121) (77,276,440) 15,100,194
Vulnerable Group Dev. Credit Program 6,272,295 40,578,609 (1,607,815) 45243089
Training and Resource Centre 226,761,640 7,726,489 428640 234 916,769
Printing and Publication 12,258,082 535,785 (1,425 522) 11,368, 345
Rural Credit Project 515,866,970 176,713,771 (53,426,945) 639,153,796
Urban Development Project 0 (7,298,283) 13,930,030 6,631,747
Baor Development Program (3,334,861) 4,264,991 (1,377,375) (447,245)
Integrated Nutrition Project 764,300 0 (149,000) 615,300
NIPHP/FFFP 4,290,932 (642,222) 2,298,925 5.947.635
Education for Under Aged Grmts. Wrkrs. 0 0 156,746 156,746
Cyclone Relief Program 1] (3,997,934) 3,997,934 0
BRAC Food and Dairy Project 59,990 853 0 (267,247) 59,723 606
Staff Housing Project 90,178,185 4,766,700 0 04,944 885
Small Holder Livestock Dev. Program 5,230,060 4,992,291 10,760,665 20,983,016
BRAC Printers 12,196,381 11,8153817 (11,802,40T) 12,209,791
Aarong Rural Craft Centre 67,873,233 44 661,482 {u,ﬁﬁl L482) 67,873,133
BRAC Project Fund T24 5 40 £07, 660
2.261.230,417 303214343 {zmﬂm 2,345,887,710
|Surplus of : | Transferred to -
g Taka Taka

BRAC Printers 11,815,817 Cyclone Relief Program 3.997.934
Aarong Rural Craft Centre 44,661,482 Urban Development Program 14,606,730
Flood Rehabilitation Pund 2,000,000

BRAC Project Fund 35,872,635

ﬁ.‘ﬁa ﬁsiﬂéﬂ
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16, Donor fund - general

Name of the projects Balance Donation Transferred to | Transferred to | Transferred to | Adjustment | Expenditure Balance
as on received donor fund- donor fand- motor cycle during the ns on
01-01-97 in 1997 investment in | investmentin | replacement year 1997 31-12-97
= fixed assets loan fund

Rural Development Program (89,547,986) 645,789,655  (172,207,967) (110.933,805)  (6,280,095) 0 (298,873,199) (32,053,397)
Reproductive Health & Disease Control (29,043,557) 82,887,706 (5,010,750) 0 0 (39,261,311) 9,572,088
Non-formal Primary Education 45,943,330 802,662,530 0 0 0 0 (911,915487) (63,309,627)
Vulnerable Group Dev. Cr. Prog, 0 68,846,352 0 0 0 (68,801,000) 43,152
Social Science Immunization 1,410,273 4,305,424 0 0 0 0 (3,572,668) 2,143,029
Strengthening Research & Eva. Act 138,302 0 0 0 (138,302) 0 0
Baor Development Program 5,793,625 2,641,560 0 0 1,306,375 (2,641,560) 7,100,000
Integrated Nutrition Project 4,110,206 22,052,386 (24,542) 0 (674,300) 0 (44,965,091) (19,501,341)
NIPHP / FPFP 12,378,278 51,903,733 (3,760,704) 0 0 (61,678,970)  (1,157,663)
Education for Under Aged Grmts, Wrkrs. (3,015,306) 7,882,785 0 0 (i (7.176,794)  (2.309,41%)
Cyclone Relief Program 0 9,719,987 0 0 0 0 (9,719,987) 0
Fisheries Management and Dev. Proj 0 7,215,813 0 0 0 0 (248,304) 6,967,509
Agroforestry and Block Plantation 0 2,556,499 0 0 0 0 (6,926,338)  (4,369,839)
Compensating Erosion and Flood AfT 0 18,642,210 (223,956) 0 (315,000) 0 (3,537,923) 14,565,331
Hard 1o Reach 0 2,247,200 0 0 0 0 (2,406,619)  (159,419)
BRAC Food and Dairy Project 0 48,749,159  (48,749,159) 0 0 0 0 0
Adult Education Program 0 24,620,288 0 0 0 0 (22,882,113) 1,738,175
Small Holder Livestock Dev, Prog. 3,689,614 32,529,107 0 0 0 7318112 16,450,700 293,005

(55,522,549) 1835252394  (229,977,078) (110933,805)  (7,269,39%5) B.486,185 (1,521,058,064) (81,022,312)
Add: Receivables 125,296,563 123,153,796
Received in Advance 69,774,014 42,131,484

Donor-wise amount of donation received during the year is given in Note 34.
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Name of the projects Balance Transferred | Depreciation | Transferred Balance
as on from donor to capital/ as on
01-01-97 | fund-general motorcycle | 31-12-97
repl. fund

Rural Development Program 57,087,513 172,207,967 (5,531.274) (10.341.546) 213.422.660
Reprod. Health & Discase Control 847 368 5,010,750 (721,752) 0 3,136,366
Non-formal Primary Education 3,004,368 0 ({716,863) 0 21,287,505
Strength. Res. & Eva. Activities 767,641 0 0 (767,641) 0
Baor Development Program 80,205 1] (1,285) 0 78,920
Integrated Nutrition Project 17,690 24,542 (22,054) (i} 20,178
NIPHP/FPFP 12,329,944 3,760,704 (459,646) (15,631,002) 0
Educ for Under Aged Garment Women 510,590 0 (5,038)  (458,500) 47,052
Compensating Erosion and Flood Afl 0 223,956 (18,108) 0 205,848

0 48,749,159 0 0 48,749,159

18, Donor fund - investment in loan fund:

Name of the project Balance Transferred Loan Balance
25 on from donor transfer as on
01-01-97 | fund-general 31-12-97
Rural Development Program 836,507,217 110,933,805 71,149,191 1018590213
Rural Credit Project 955811 0 0 95581

Total

14

1 18,442 110,933 805

71,149,191 1,974 401 438




Name of the projects 1997 1996
Taka Taka
BRAC Project Fund 480,691 12,338,745
Non Formal Primary Education 80,433 346 27,264 859
Rural Development Program 36,502,811 34,845,133
Reproductive Health and Disease Coutrol 12,172.251 6,278,368
NIPHP/FPFP 10,637,927 512,505
Vulnerable group development Program 1,607,815 0
Baor development program 71,000 0
Integrated Nutrition Project 823,300 33435
BRAC dairy and food project 182,388 Q
Urban Development Project 676,700 0
NEPE (Garment) 458,500 0
Compensating Erosion and Flood Aff. 315,000 0
Small holder livestock development prog. 1,766,000 0
Rural Credit Project 104
3 107,857,033
20. Other fund: Balance as on Addition Utilized Balance as on
01-01-97 31-12-97
Special fund for scholarship 1,463,679 584,660 (1,560) 2,046,779
Flood rehabilitation fund 186,927 000,000 1
3,650,606 1 4,046,779

Special fund for scholarship represents Cathorine H. Lovel memorial fond which will subsequently be utilized for

scholarship program among the poor girls.

21. Group insurance fund:

Saff group insurance fund
Program staff group insurance fund
Group members central insurance fund

-

1997 1996
Taka Taka
18,786,197 18,595,502

4,863,865 3,952,919
1 103 34,884,406
41,912,165 574

An amoumt equivalem w0 1% of the basic salary of the employees is set aside al the end of each month to cover
liabilities arising out of death and other imjuries suffered by the employee. The gronp members central insurance
fund was created by charging 1% of loan disbursement to pay Tk 5,000 on death of 3 member. From 1997, BRAC
has stoped this deduction from loan and once the fund balance is deplefed, payment to VO members will be made
from interest income.

22. Gratuify & redundsncy fund: 1997 1996
Taka Taka
BRAC Printers 7,245,811 6,091,866
BRAC Project Fund 388,664,709 262,486,839
395,910,520 268,578,705

Gratuity fund is created with two months basic salary (based on basic sslary of the last month) for each completed
year's service.
Redundancy fund is provided for on the basis of three month's full salary (based on last months' salary) for each
permanent employes to be disbursed as one time termination benefit pay on cessation of service from BRAC.
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23. Long-term logns:

Name of the Project Name of 1997 1994

Creditors Taka Taka
Vulnerable Group Dev. C1. Program GOB 1£9.076,500 1823997%9
PKSF 400,600,000 51,000,000
Baor Development Program BKB 20,084,700 21,356,000
BRAC Dairy and Food Project (MNote 36) Unihank, 47635601  R1049201
Al-Baraka Bank 42,000,000 0

_BLNLBI_ 6%

Actual loan amount received/repaid during the vear is outlined in Note 35. Long term loans are due for repayment.
based on specific agreement terms which vary from quarterly repayments to project completion repayments. The
GOB loan is interest free and interest on other loans varies from 5% to 9%. Fived deposits and PSPs have been
provided as security for the BRAC Dairy and Food Project loans.

24. VO members savings deposits:
Rural Development Project 449,703,359 372951493
Rural Credit Project 1,097,656,510 733,771,716
Vulnerable Group Dev. Cr. Prg. 178,367,030 43,159,468
Urban Development Program 4,787,851 0
Small Holder Live. Dev. Program 24,880,783 31,520,796
Eﬂi&&'ﬂ IIISIim!J'H
25, Group trast fund:
Ruoral Dum Project < 403 224 3337671
Rural Credit Project 21263020 26255917
IIM Hé?:eﬁ
26. VO members project and current accounts:
Rural Development Program 5911439 4441631
Rural Credit Project 18,564,093 14,992,024
Baor Development Program 17,865 71,529
Vulnerable Group Dev. Cr. Prg. 1,269,883 52 682
Neonformal Primary Education 5,747 244 3401213
Small Holder Live. Dev. Program 307 3%2 327 800

31817916 23 879
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27. Other liabilities:

Name of the projects For For For Other 1997 1996
Goods Expenses Finance Total Total

Gonokendra Journal 0 475,777 0 475,777 294,160
Rural Development Program 0 61,057,848 0 61057848 46,966,497
Reprod. Health and Dis. Control 0 867,296 0 867,296 1,093 890
Nonformal Primary Education 0 5128449 1.84029%0 6,968,739 10,591,675
Vulnerable Group Dev. Cr. Prg. 0 14,195,249 0 14,195.249 3,416,399
Training and Resource Centre 0 1,629,704 0 1,629,704 3,190,899
Head Office 0 7093178 25772575 32865753 23234339
NIPHP/FPFP 0 2065875 960,449 3026324 189,151
Integrated Nutrition Project 0 1,863,952 0 1863952 198 409
Rural Credit Project 0 72247856 0 7224785 50,560,512
Strength. Res. And Eval Program o 0 1] 0 1,098 307
Baor Development Program 0 10,457,505 0 10457505 9019347
Small Holder Live. Dev. Program 0 48,558,059 0 48558059 34,696,653
Social Science Immunization 0 0 0 0 116,149
Compensating Erosion and Flood Program 0 268,746 0 268,746 0
BRAC Dairy and Food Project 0 0 15895000 15895000 0
BRAC Publication i) 675905 1,893.071 2,568,976 5015475
Urban Developmens Program ] 131988 0 132988 Q
BRAC Stafl Housing Project 0 0 3862646 3862646 4963070
BRAC Printers 0 2,171,102 1,34579] 3,516,893 8,391,945
Aarong Rural Craft Centre 10,352,772 1,061,598 3922439 15336809 10088737
BRAC Project Fund 0 34,910, B 37 494,862 51

2%, Revenue from sales of commercial veniures:

Gonokendra Journal
svinting & Publicati

BRAC Printers

29, Ipterest on loans to VO members/stafT:

Rural Development Program
Vulnerable Group Dev. Cr. Prg.
Rural Credit Project

Baor Development Program
Urban Development Program
Small Holder Live. Dev. Program
Staff housing Project

17

10,352,772 264,961,612 79,

1997 1996
Taka Taka
4240715 2654953
6,233,635 8,366,689

475,084,411 392,318,321

157,745,048 154

HJM Sﬂlﬂ 18,171

199,420,256
103,163,956
571,188 948
2,068,606
135,446
11,239,219
1,143,110

185,029,081
39,690,889
447,673,492
2,307,201

0
20,008,206
0

888,359.541 694,708 869

354 390,982 271,178,318




30. Interest on bank accounts, fived deposits and PSPs:

Name of the project FDR PSP Bank Interest Total Total
1997 1996

Nonformal Primary Education 0 0 128377 128377 85,994

Rural Development Program 1] 0 2.113,731 2,113,731 0

Vulnembile Group Dev. Cr. Prg. (1] (1] 162,683 162,683 0

Rural Credit Project 0 30,845,371 0 30.845371 33455381

Small Holder Live. Dev. Program (1] (1] 93217 93217 356,010

BRAC Project Fund 54& léll ]5&43? 0 ﬁ'ﬂ,mlﬁ_ﬁg EE,&“&

54,501,231 iﬁ,lm,ml_ 2498008 103,107.047 59470831

1997 1996
31. Other income: Taka Taka

Gonokendra Journal 215,000 181,000
Rural Development Program 32345177 26,850,838
Reprod. Health and Dis. Control 2526647 2946122
Vuinerable Group Dev. Cr. Prg. 3,290,379 553,414
Training and Resource Centre 9,153,657 6,897 356
Small Holder Live. Dev. Program 10,887,651 1,586,429
BRAC Project Fund 33538805 19867998
Rural Credil Project 6,178,900 6,954,084
Baor Development Program 5737697 0
Staff Housing Project 3,623,590 0
BRAC Printers 483118 285,709
Asrong Rural Craft Centre 788 681 707,025
108,769 975

31. Cost of sales of commercial ventures:

Gonokendra Journal 3426320 3,177,928
Printing & Publication 4841800 4,418,569
Aarong 337,761,358 278,133,045
BRAC Printers 128,757,226 118,847,670

474,786,704 404 12

33. Loss on investment:

Laoss on sale of related companies 89 897,774 0
Diminution in price of securitics 3425827 0
Advance to Aarong, UK - written off 23,392 960 0

116,714,561
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34. Schedule of donation received :

| Name of the project Donor | Taka |
Rural Development Programme NOVIB 145,010,580
AKF/CIDA £9 216,866
EC 240,412,259
DFID l'l'lI H‘itﬂ!ﬂ
Total 645,789,655
Reproductive Health and Diseas DFID 24 929 458
Control UNICEF 22 536,122
SIDA 35,422,126
Total u,m;ms
Family Planning Facilitation Program/ Pathfinder
NIPHP International 51,903,733
Vulnerable Group Deve. Cr. Programme GOB 68,846,352
Intigrated Nutrition Project GOB 22,052,386
Social Science Immumnization Royal Tropical
Institute 4 424
Fisheries Management and Dev. Prog. Ford Foundation 7,215,813
Baor Development Programme DANIDA 2641560
Cyclone Relief Programme CIDA 1.899.576
NOVIB 5415901
OXFAM America 404,510
Total SI:T] 9&
Nonformal Primary Education UNICEF 22,722,900
(Expansion) KFW 278,381,637
DGIS 113643250
NOVIB 6.732.270
DFID 178.825.000
E AKF/CIDA 28,173,732
EC 174, IHI'HI
Total 802,662,530
Small Holder Livesiock Development DANIDA 17.529,107
Programmnc GOB 15000000
3;&,1!]?
Education for Under Aged Garment Workers UNICEF 7,882,785
Agroforestry and Block Plantation EC 2,556,499
Hard to Reach GOB 2,247,200
BRAC Dairy & Food Project DANIDA 48.749.159
Jamuna Bridge GOB 18642210
GRAND TOTAL

1 .335£1.394



35. Schedule of long-term loan receipts and repayments:

| Name of the Project | Nameofcreditors | Received | Repaid | Net received |
Vulnerable Group Dev. Credit Program  Govt. of 6,676,741 0 6,676,741
Bangladesh
Income Generating for Vulnerable Group  Pally Karma
Development Program Shayhak Foundation 349,600,000 0 349,600,000
Small Holder Livestock Dev. Program Bangladesh
Krishi Bank 0 1,271,300  (1,271,300)
BRAC Dairy & Food Project Unibank, Denmark 23,163,299 56,576,899 (33.413,600)
Al-Baraka Bank 42 000,000 0 42,000,000

421,440,040 57,848,199 363,591,841

1997 1996

36. Foreign currency denominated monctary assets and liabilities: Taka Taka
Cash at bank (in USS) 892,874 0
Long term loan for BRAC Dairy and Food Project (in DKK) 47635601  81,049201

The long term loan from Unibank, Denmark has been recorded as being denominated in Danish Kroner (DKK).
This matter is under discussion as the bank has reporied this as a dollar denominated loan of USS 1,316,035
equivalent to Tk. 59,879,592, a differcnce of Tk 12,243,991 at 31 December, 1997 exchange rales. In addition, the
interest charge on the laon is also disputed.

37. Contingent liability for income tax:

The National Board of Revenue (NBR) has assessed BRAC for income taxes commencing from 1988 though BRAC
appealed to the Appellate Tribunal that it is not subject to income taxes and received a verdict in its favour on 10
July' 95. However, NBR has continued to make assessment orders on BRAC and has on 28.12.95 filed an appeal
against the verdict in the Bangladesh High Court. An advance of Tk. 10,000,000 has been paid in prior vears to
NER in respect of the above appeal.  *

The total amount of income taxes including interest and surcharges, claimed by NBR amount 1o Taka 1,619,295 466
as on 31 December, 1997. BRAC management belicve that no income tax liability arises given its not -for-profit
status as all income of BRAC is utilized for charitable purposes and donation is exempted from tax.

Accordingly, as of the balance sheet date, BRAC's liability for income taxes, if any, is uncertain pending the
ultimate outcome of NHR's appeal to the Bangladesh High Cournt



