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Executive Summary 

The relative performance and market sensitivity of three open-ended funds managed by UCB 

Asset Management Limited are discussed UCB AML First Mutual Fund, Taqwa Growth 

Fund, and Income Plus Fund. The method of calculating monthly returns is based on daily 

NAV data and the analysis is explained through descriptive statistics, correlation, and 

regression analysis. Equity funds are compared with DSEX index and the income fund is 

compared with the changes in the rate of 91-day Treasury Bill. Results indicate that AML is 

highly market sensitive with a Beta of 0.695 whereas TGF is moderately sensitive with a Beta 

of 0.186. Income Plus Fund is negatively correlated with changes in the rate of T-Bills with 

Beta of -1.591. The findings offer empirical data to aid in investor decision making and fund 

communication strategies of the UCB Asset Management Limited. 

Keywords: Performance of mutual funds; Market sensitivity; DSEX; Interest rate sensitivity; 

Open-ended funds; UCB Asset Management Limited. 

 

 

6 
​  



Table of Contents 

Chapter 1: Overview of Internship.........................................................................................1 
1.1 Student Information........................................................................................................1 
1.2 Internship Information....................................................................................................1 

1.2.1 Period, Company, Department, Address:.............................................................. 1 
1.2.2 Supervisor Information:........................................................................................ 1 
1.2.3 Job Score:.............................................................................................................. 1 

1.3 Internship Outcome........................................................................................................ 2 
1.3.1 My Contribution to the Company:........................................................................ 2 
1.3.2 Benefit of the Internship:.......................................................................................3 
1.3.3 Problems and Difficulties:.....................................................................................3 
1.3.4 Recommendation to the Company:....................................................................... 4 

Chapter 2: Organization Part................................................................................................. 5 
2.1 Introduction.................................................................................................................... 5 
2.2 Overview of UCB Asset Management Limited............................................................. 6 
2.3 Management Practice..................................................................................................... 8 

2.3.1 Leadership Style....................................................................................................8 
2.3.2 Human Resource Management............................................................................. 9 

2.4 Marketing Practices......................................................................................................10 
2.5 Financial and Accounting Practices............................................................................. 12 

2.5.1 UCB AML First Mutual Fund.............................................................................12 
2.5.2 UCB Taqwa Growth Fund...................................................................................14 
2.5.3 UCB Income Plus Fund.......................................................................................15 
2.5.4 Comparative Overview of the Funds.................................................................. 16 
2.5.5 Accounting Practices...........................................................................................17 
2.5.6 Ratio Analysis..................................................................................................... 17 

2.6 Operations Management and Information Systems..................................................... 21 
2.6.1 NAV Calculation and Publication....................................................................... 21 
2.6.2 Unit Management Process...................................................................................21 
2.6.3 Information System and Customer Portal........................................................... 22 

2.7 Industry and Competitive Analysis.............................................................................. 22 
2.7.1 Porter’s Five Force Model...................................................................................22 
2.7.2 SWOT Analysis...................................................................................................25 

2.8 Summary and Conclusion............................................................................................ 26 
2.9 Recommendations........................................................................................................ 27 

Chapter 3: Project Part......................................................................................................... 29 
3.1 Introduction.................................................................................................................. 29 

3.1.1 Background and Problem Statement:..................................................................29 
3.1.2 Objectives:...........................................................................................................30 
3.1.3 Significance:........................................................................................................30 

7 
​  



3.1.4 Scope of the Study:............................................................................................. 32 
3.2 Literature Review.........................................................................................................32 
3.3 Methodology................................................................................................................ 34 

3.3.1 Study Period........................................................................................................ 34 
3.3.2 Analytical Framework.........................................................................................35 

3.4 Findings and Analysis.................................................................................................. 36 
3.4.1 The Correlation Analysis:................................................................................... 36 
3.4.2 The Regression Analysis:....................................................................................40 
3.4.3 Descriptive Statistics........................................................................................... 45 
3.4.4 Risk-Adjusted Performance Analysis................................................................. 47 

3.5 Summary...................................................................................................................... 49 
3.5.1 Risk and Return Characteristics.......................................................................... 49 
3.5.2 Sensitivity of Equity Funds (AML & TGF)........................................................50 
3.5.3 Sensitivity of IPF.................................................................................................50 

3.6 Recommendations and Implications............................................................................ 51 
3.7 Conclusion....................................................................................................................52 

References............................................................................................................................... 53 

 

 

 

 

 

 

 

 

 

8 
​  



List of Tables 

Table 1: AML First Mutual Fund Financial Summary​ 13 

Table 2: Taqwa Growth Fund Financial Summary​ 14 

Table 3: Income Plus Fund Financial Summary​ 15 

Table 4: Comparative Overview of All Three Funds​ 16 

Table 5: ROA of AML First Mutual Fund​ 18 

Table 6: Net Profit Margin of AML First Mutual Fund​ 18 

Table 7: ROA of Taqwa Growth Fund​ 19 

Table 8: Net Profit Margin of Taqwa Growth Fund​ 19 

Table 9: ROA of Income Plus Fund​ 20 

Table 10: Net Profit Margin of Income Plus Fund​ 20 

Table 11: Correlation between Equity Funds and DSEX​ 38 

Table 12: Correlation between IPF and Change in T-Bill rate​ 38 

Table 13: Correlation between Equity Funds and Change in T-Bill rate​ 39 

Table 14: Regression Analysis of AML vs DSEX​ 40 

Table 15: Regression Analysis of TGF vs DSEX​ 42 

Table 16: Regression Analysis of IPF vs Change in T-Bill Rate​ 42 

Table 17: Regression Analysis of AML vs Change in T-Bill Rate​ 43 

Table 18: Regression Analysis of TGF vs Change in T-Bill Rate​ 44 

Table 19: Regression Analysis Summary of Each Fund​ 45 

Table 20: Descriptive Statistics​ 45 

Table 21: Sharpe Ratio​ 47 

Table 22: Treynor Ratio​ 48 

 

9 
​  



List of Figures 

Figure 1: NAV of All Three Funds​ 16 

Figure 2: Monthly return of AML, TGF, and DSEX​ 37 

Figure 3: Regression Analysis of AML vs DSEX​ 40 

Figure 4: Regression Analysis of TGF vs DSEX​ 41 

Figure 5: Regression Analysis of IPF vs Change in T-Bill rate​ 42 

Figure 6: Regression Analysis of AML vs Change in T-Bill rate​ 43 

Figure 7: Regression Analysis of TGF vs Change in T-Bill rate​ 44 

Figure 8: Comparison of mean return and standard deviation​ 46 

 

 

 

10 
​  



List of Acronyms 

UCB United Commercial Bank  

UCBAML UCB Asset Management Limited 

IPF Income Plus Fund 

AML AML First Mutual Fund 

TGF Taqwa Growth Fund 

KPI Key Performance Indicator 

DSEX Dhaka Stock Exchange Broad Index 

SIP Systematic Investment Plan 

BSEC Bangladesh Securities and Exchange Commission 

 

11 
​  



Glossary 

AML An equity based open-ended mutual fund that is managed by UCB 
Asset Management Limited. 

Beta An indicator of how sensitive a fund is to market movements. A Beta 
of 1 implies that the fund moves in the same direction as the market 

UCBAML The asset management company and the focus of this research. 
BSEC The regulator that oversees capital markets in Bangladesh. 
Correlation A statistical measure of the direction and the strength of the 

relationship between two variables and it is a measure between -1 and 
+1. 

DSEX The main benchmark index of the Dhaka Stock Exchange. 
FDR A savings product provided by banks with a fixed interest rate. 
IPF A fixed income based open-ended fund that is managed by UCB Asset 

Management Limited. 
KPI A quantifiable value that is utilized to measure the performance against 

the target. 
Mark-to-Market An accounting system that requires the valuation of the assets at their 

current market value and not their historical value. 
Modern Portfolio 
Theory 

A theory of how to put together a portfolio to maximize the payoff 
given a certain amount of risk taken. 

NAV Per unit market value of a mutual fund that is computed each day. 
R² Coefficient of Determination; this is used to find out the percentage of 

the variance that the independent variable can explain in the dependent 
variable. 

Regression A statistical approach that is applied to test the association between a 
dependent variable and one or more independent variables. 

SIP A type of investing a certain sum of money in a mutual fund on a 
regular basis. 

Non SIP A type of investing a lump sum of money in a mutual fund on a 
one-time basis. 

T-Bill Short term government debt issue issued by Bangladesh Bank. 
TGF Shariah compliant equity based open ended fund that is managed by 

UCB Asset Management limited. 
Open-ended Fund An open-ended fund is a category of mutual fund which does not have 

a predetermined number of units and investors to buy or redeem units 
directly out of the fund at any given time at the current NAV. 
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Chapter 1: Overview of Internship 

1.1 Student Information 

Name: Washi Anan                                                                                                                        

ID: 22104012                                                                                                                  

Program: Bachelor of Business Administration (BBA)                                                         

Major: Finance                                                                                                                         

Minor: MIS 

1.2 Internship Information 

1.2.1 Period, Company, Department, Address: 

I got the opportunity to complete my academic internship at UCB Asset Management 

Limited. I have completed my 3 months internship journey from 18th January to 18th April, 

2026. My department was the Business Development Department and the address is at 

Plot-CWS-(A)-1, Road No, Bulus Center, 34 Gulshan Ave, Dhaka 1212. 

 

1.2.2 Supervisor Information: 

My supervisor is S M Samiuzzaman, CFA. He is the Senior Portfolio Manager of UCB Asset 

Management Limited.  

 

1.2.3 Job Score: 

As a part of the internship experience at UCB Asset Management, I was participating in 

operational and business development tasks on a daily basis. My main duties involved 

helping in the communication with the clients, through the provision of information about 

 
 



mutual funds products and responding to simple inquiries. I helped the team to follow up with 

potential investors and keep track of client interactions. 

I also assisted in preparing and updating client leads, investment tracking, and general 

business development reports. I as well as aligned the internal teams to facilitate a smooth 

flow of work and on time completion of tasks. These activities helped me get a first-hand 

experience in the field of financial products, dealing with clients, and running an organization 

in the asset management sector. 

 

1.3 Internship Outcome 

1.3.1 My Contribution to the Company: 

My internship experience at UCB Asset Management has been a period where I worked in 

various functional areas such as business development, investment support, branding, and 

compliance. My main task was to help clients by presenting mutual fund products and 

assisting potential investors in the first stages of investing. 

I was involved in the process of managing the leads by following up with potential clients 

and keeping current records of the communication with them. This enhanced the 

effectiveness of tracking and contacting the clients. I also assisted in the preparation of 

reports concerning the investor information and business development processes. 

In cooperation with the Investment team, I helped with communication materials, such as 

speech content and helped analyze what kind of investors best fit certain mutual fund 

products. I was attached to the Brands team to propose and research new ways to enhance  

engagement. 
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In addition, I assisted the Operations and support team by certifying investor information 

forms by confirming that all the necessary documents were duly filled out and sent. 

These contributions provided me with practical exposure to financial products, 

cross-functional teamwork, client handling, and compliance process. And as well as 

improving my analytical and communication skills. 

 

1.3.2 Benefit of the Internship: 

Through my internship, I acquired a practical knowledge of the real world operation of 

mutual funds, particularly the concept of NAV, SIP, Non SIP and investor behavior. I got to 

know the operation of asset management firms and how various departments would liaise to 

handle investments and customers. Another thing I learnt was to be able to explain financial 

products in straightforward language to non-financial clients. Also, I became more confident 

about responding to a query by clients and addressing their concerns professionally.  

 

1.3.3 Problems and Difficulties: 

The first challenge that I encountered was the gap between theoretical and practical use, 

particularly in knowing how mutual funds are packaged to clients. The regulatory framework 

of BSEC and the way in which it regulates the functioning of funds was a foreign concept 

that would first need further self-research. It was also not easy to persuade skeptical clients 

on investment products as most of them had trust problems or were not very aware of 

financial products. Moreover, it was time to adapt to a working corporate setting and cope 

with the tasks within deadlines. This being my first job was a great eye opener and a lesson 

that humbled me as I now appreciate jobholders much more. 
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1.3.4 Recommendation to the Company: 

The internship program could have a more organized onboarding and training session at the 

start. A description of what the interns are signing up for and giving them with the proper 

material may help foster their comprehension further. Exposing interns to different 

departments would assist them to have a greater perspective of the organization. It would also 

be beneficial to offer interns an identified project or research task early in the process. This 

would make the learning process more organized and help them to add more value to the 

organization. 
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Chapter 2: Organization Part  

The chapter is an organizational analysis of UCB Asset Management Limited (UCBAML), 

the company where the internship was undertaken. The analysis discusses different facets of 

the organization such as its background and structure, management and marketing practices, 

financial performance, operations and positioning in the industry. This chapter aims to assess 

and critically analyze the operations of UCBAML as an organization and the way its internal 

operations can be attributed to its overall performance in the Bangladesh asset management 

business. 

 

2.1 Introduction 

This chapter is restricted to the company of UCB Asset Management Limited. It lacks a 

comparative study of other asset management firms that are in operation in Bangladesh. The 

areas addressed are the company background, leadership and human resource management, 

marketing and customer acquisition strategy, financial performance as per available fund 

statements, operational procedure and competitiveness in the industry using Porter's Five 

Forces and SWOT analysis. 

The data in this chapter was collected in a variety of ways. Direct observation and 

participation during the internship period at UCBAML were the main sources of primary 

information. Communication with members of the team in various departments and senior 

management provided first hand experience of the culture, procedures and practices of the 

company. The secondary information was obtained through the official site of the company, 

quarterly financial reports of three funds operated by UCBAML, and regulatory information 

that was publicly available in Bangladesh Securities and Exchange Commission. 
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Although there are some certain limitations as UCBAML does not publish annual reports and 

financial data for accessibility. Thus, not everything in this chapter is an observation-based 

study, especially on HR practices and financial performance, which are not accompanied by 

extensive company-level disclosures. Though limited, the information obtained forms a valuable 

source of organizational analysis.  

 

2.2 Overview of UCB Asset Management Limited 

UCB Asset Management Limited (UCBAML) is a non-bank financial institution that started 

its operations in 2020 and is a subsidiary of UCB Bank PLC. The business has its registered 

office at Bulus Center, Plot CWS-(A)-1, Road No. 34, Gulshan Avenue, Dhaka 1212. 

UCBAML is a registered asset management company that is licensed and regulated by the 

Bangladesh Securities and Exchange Commission (BSEC), which oversees all fund 

management activities in Bangladesh such as fund registration, disclosure of the NAV and 

protection of investors. 

The UCBAML has three funds that suit various investor profiles and risk-taking. UCB AML 

First Mutual Fund is an equity-based fund that invests mainly in blue-chip listed companies 

on the Dhaka Stock Exchange which have sound fundamentals. It provides investors with a 

portfolio that has the professional management of seasoned fund managers. Taqwa Growth 

Fund is a Shariah-compliant equity fund, which is governed by the concepts of Islamic 

finance, and it is limited to investing in companies which pass the screening of halal 

standards. This fund is meant to cater to investors who want to be involved in the equity 

market but at the same time follow the religious rules of investment. Lastly, Income Plus 

Fund is a fixed income based fund that invests in government treasury bills and bonds as the 

main investment choices with the aim of attracting investors who prefer predictable returns 

that are not as volatile as those found in the equity market. 
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UCBAML has an estimated BDT 3.5 billion assets under management through its three funds 

and BDT 8 billion under discretion. There are Separately Managed Accounts too which 

shows that the company has a strong presence in institutional portfolio management outside 

its publicly offered funds. Although UCBAML is a relatively young company, having existed 

since 2020, it has been expanding its operations steadily due to the leadership of its Managing 

Director, Sheikh Mohammad Rashedul Hasan, and enjoys the advantages of a robust 

institutional support and distribution network of its parent company, UCB Bank PLC. 

The company has a lean team of around 20 professionals to manage the fund, business 

development, compliance, and operations. The relatively direct communication between the 

management and the staff and the close coordination across the departments is made possible 

by this focused team structure. UCBAML is not listed on a stock exchange and is a private 

subsidiary of UCB Bank PLC. It has an obligation to report to BSEC regarding its regulatory 

affairs and this has taken a degree of transparency and accountability in its fund activities 

such as the daily publication of the NAV of all its three funds on the website of the company. 

Although UCBAML does not post a formal standalone mission and vision statement on its 

web site, the philosophy of operation is reflected in its pledge to protect and increase the 

wealth of investors by using well-researched and diversified investment strategies. The 

company is dedicated to becoming a reliable investment management partner to both retail 

and institutional clients. By providing both conventional and Shariah-compliant solutions to 

the varied requirements of the increasing number of investor clients in Bangladesh. 
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2.3 Management Practice 

2.3.1 Leadership Style 

As per the observation made within the time of internship, UCB Asset Management Limited 

has a leadership style that can be termed as collaborative though formal. The organization 

does not make decisions unilaterally and singly by an individual on the top. Rather, the team 

members deliberate on issues and give their input before final decisions are made. This is 

indicative of a democratic style of leadership, whereby employees are allowed a say in 

decision making process. Meanwhile, there is a distinct chain of command in the 

organization. The Managing Director is the most authoritative figure and he conducts 

company-wide meetings periodically to discuss performance, strategy, and organization. 

Primarily, supervisors check in with their team members on a regular basis, once a week, and 

make sure that the work is tracked and directions are given regularly. Such a mix of team 

discussion and hierarchical management implies that UCBAML has a participative style of 

leadership. This involves the participation of employees but still implies clear lines of 

authority and responsibility. 

This leadership style is quite appropriate to a small organization with about 20 professionals. 

Open communication and cross-functional coordination are the key to smooth operation in a 

lean environment where there is a team. The relatively flat internal culture, in spite of the 

formal hierarchy on the paper, is shown by the fact that interns could reach the senior 

management directly and communicate with the staff members working in all departments. 

Such an atmosphere which is considered as the transformational type of leadership tendencies 

in which leaders interact with their staff and do not just use authority (Bass and Avolio, 

1994). 
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2.3.2 Human Resource Management 

UCBAML has a selective and conservative recruitment strategy. Throughout my internship, 

the company did not actively pursue an increase in headcount. Following the internship 

batch, the investment team has just two other interns recruited on a case-by-case basis 

indicating that the process of hiring is not expansionary but rather need-based. The process of 

recruitment is formal in terms of application and referral, which is in line with the general 

practice in the financial services sector in Bangladesh. The main source of recruitment and 

professional networks are probably used on campus considering the size of the company and 

its specialization. 

UCBAML has a structured and sequential onboarding and training process. Interns were 

given two to three weeks of orientation and knowledge transfer by the line manager who was 

a Relationship Officer in addition to the HR team and former interns when they joined the 

company. This was accompanied by a formal evaluation to check out what was learnt in the 

course of training. Upon passing the test, the interns were rotated around various departments 

weekly to expose them to the Investment Team, Branding and Communication Team, and 

Operations and Support Team. Later allocated to their respective core departmental duties. 

This formalized process of onboarding shows a conscious attempt to guarantee that new 

recruits get to learn about the basics of organization before they begin to focus. 

UCBAML has a monthly KPI system that measures the employees in terms of performance 

management. The number of clients onboarded and Assets Under Management contributed 

by each team member in the month are key metrics being followed. At the end of the month, 

the Managing Director reviews these which establishes personal responsibility and direct 

senior leadership control. The Business Development team is one of the areas where this 

performance appraisal structure is especially applicable. Here the main success indicators are 

9 
​  



client acquisition and AUM growth. Although the targets were not officially announced in 

writing, there was an implicit performance expectation based on monthly performance that 

informed the team members including interns. The compensation information was not shared 

in the internship, and the KPI-based review system indicates that performance-based rewards 

are probably included in the overall compensation system, which is a common practice at 

asset management companies. 

 

2.4 Marketing Practices 

UCB Asset Management Limited is a niche financial services market where mass marketing 

is not as effective as focused and relationship-based marketing. The marketing approach of 

the company is thus based on personal communication with clients, institutional referral and 

online presence as opposed to widespread advertising campaigns. 

UCBAML's target market is varied which includes both individual and institutional investors. 

Retail-wise, the company aims at people of varying income levels and ages; young working 

professionals venturing into the investment arena to high net worth people looking to 

diversify their portfolio. Institutionally, the company also targets the corporate clients who 

might be interested in investing surplus funds in the managed investment vehicles. This 

generalized targeting strategy is an indication of mutual fund products which could be 

designed to accommodate both conservative and aggressive types of investors by providing 

three different types of funds namely AML First Mutual Fund to the equity oriented investor, 

Taqwa Growth Fund to the Shariah oriented investor and Income Plus Fund to the risk averse 

investor who needs a stable yield. 

The main distribution channel of UCBAML is the branch network of its parent company, 

UCB Bank PLC. The UCB Bank branches are active in referring potential investors to 
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UCBAML and this referral system is motivated by a commission system whereby branch 

staff are rewarded by successful conversion of clients. This system provides UCBAML with 

an established and trusted customer base without having to employ a huge independent sales 

team. In addition to the bank referral channel, the Business Development team makes direct 

outreach to potential investors by making calls. The main assignment in the internship was to 

make client calls in order to introduce the fund products of UCBAML. Brochures and 

information materials about products were exchanged when clients showed interest to 

facilitate the decision making process. When a client chose to invest, the team then helped 

them with the onboarding and unit allocation procedure. 

During the client acquisition activities, the fund that was mostly marketed was Income Plus 

Fund. This was a strategic decision that was based on the existing investor sentiment in 

Bangladesh. The biggest issues that potential clients raised over the phone were fear of fraud, 

safety of their capital, and fear of the fund defaulting. These fears are representative of a 

larger trust gap that has been experienced within the retail investment market in Bangladesh 

where the knowledge of regulated mutual funds is low and the distrust of financial products is 

high. The IPF offers the fixed income aspect, the portfolio of government-supported 

securities, and the comparatively stable NAV. Within this context it was the most convincing 

product among the reluctant first-time buyers. The introduction of IPF as a safe and 

controlled substitute to bank deposits became one of the key components of the 

communication strategy to the clients. 

Regarding promotional materials and online presence, UCBAML relies on brochures and 

social media content as its main marketing tools. In client acquisition process, brochures were 

utilized to disseminate easy to understand information about fund features and investment 

procedures. The presence was ensured through social media posts and updates on the funds 

were communicated to a wider audience. Although the digital marketing presence of the 
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company is operational, it is somewhat small in comparison to the larger financial 

institutions, which is a sphere with high growth potential due to the growing popularity of 

digital channels among younger investors in Bangladesh. 

One of the significant marketing strengths of UCBAML is its product differentiation strategy. 

The company can cater to the requirements of a broader set of investors by providing a 

conventional equity fund, a Shariah-compliant equity fund and a fixed income fund at the 

same platform. Such a product offering variance also enables the Business Development team 

to shape their pitch to the needs and risk profile of each potential client versus a 

one-size-fits-all approach. This is especially appropriate in a market where investor profiles 

are very heterogeneous regarding financial literacy, risk appetite and religious factors. 

 

2.5 Financial and Accounting Practices 

UCB Asset Management Limited does not issue a separate company level annual report, so 

the financial performance analysis in this section is conducted using annual audited financial 

statements of all three funds under management of the company; UCB AML First Mutual 

Fund (2021), Taqwa Growth Fund (2022), and Income Plus Fund (2023). Such statements 

were available at the official website. The analysis will address the trends of NAV, 

performance of income, profitability, and expense management in the available financial 

periods. The number of periods reported for each fund differs because of their different 

inception dates. 

 

2.5.1 UCB AML First Mutual Fund 

AML First Mutual Fund was launched in April 2021 and has financial statements starting 

with FY2022 to FY2025, four years of data to analyse the trends. In the current period, total 

assets began with BDT 290.1 million in FY2022 and decreased steadily up to BDT 181.8 
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million in FY2024 and then back to BDT 221.6 million in FY2025. This shrinkage and 

partial recovery is similar to the overall equity market cycle in Bangladesh at the same time. 

The same is the case with the NAV per unit at market value. It stood at BDT 10.85 in 

FY2022, declined to BDT 10.33 in FY2023, and fell sharply to BDT 8.95 in FY2024. This 

was the worst year of this fund. The gap between NAV at cost (BDT 10.56) and NAV at 

market (BDT 8.95) in FY2024. This is a BDT 23.2 million in unrealized losses on the equity 

portfolio, which has been caused by a long-term decrease in the stock market values. The 

NAV has improved to BDT 10.39 by FY2025 signifying that the market is performing better. 

The fund had a net profit of BDT 19.8 million in FY2022 and an earnings per unit of BDT 

0.75. This decreased drastically to BDT 4.4 million in FY2023 with EPS 0.18 and became a 

net loss of BDT 21.7 million in FY2024 with an EPS of -1.08 owing to the huge amount of 

unrealized losses. The fund showed significant recovery in FY 2025, recovering with a net 

profit of BDT 29.0 million and EPS of BDT 1.44 which is the highest of the four years. In 

FY2025, the total income was BDT 24.5 million and actual gains were BDT 8.5 million as a 

result of selling securities. 

 
Table 01: AML First Mutual Fund Financial Summary1 

 
Source: UCB AML First Mutual Fund Annual Audited Financial Statements 

 

The management of expenses was improved in the four years. The ratio of expenses 

decreased between FY2022 and FY2025 by 3.60 to 2.56 percent, which is more cost-effective 

as the fund matures. Management fees were the sole highest expense category in all the years 

1 AML First Mutual Fund started operations in April 2021; thus 4 years of data available. 
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between BDT 4.2 million and BDT 7.5 million per year which is in line with the general fee 

structure of actively-managed equity funds in Bangladesh.  

 

2.5.2 UCB Taqwa Growth Fund 

Taqwa Growth Fund started to operate in April 2022 and there are 3 periods of available 

financial statements. In FY2023, total assets amounted to BDT 331.0 million, which in 

FY2024 increased to BDT 347.5 million but in FY2025 it decreased to BDT 245.6 million. 

The loss in the FY2025 assets can be explained by the fact that there were great unit 

redemptions. The outstanding units reduced to 21.2 million in FY2025 compared to 35.1 

million in FY2024, meaning that a large number of investors pulled out their money in this 

year. 

 
Table 02: Taqwa Growth Fund Financial Summary2 

 
Source: UCB Taqwa Growth Fund Annual Audited Financial Statements 

 

 

BDT 10.26 in FY2023 is the NAV per unit at market value, which dropped to 9.85 in FY2024 

and then picked up sharply to 10.74 in FY2025. With a net profit of BDT 8.8 million in 

FY2023 and EPS 0.27, the fund reported a net loss of BDT 3.5 million in FY2024, caused by 

the BDT 13.2 million in unrealized equity losses. BDT 24.5 million net profit and 1.15 EPS 

in FY2025 represented a remarkable recovery of the fund, which was backed by increased 

dividend income of BDT 9.0 million and better market valuations. The ratio of expenses was 

relatively consistent at approximately 3% in all three periods. TGF also has an exclusive 

2 Taqwa Growth Fund started operations in April 2022; thus 3 years of data available. 
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expense entry not included in AML that is the Shariah Advisory Meeting Fee. This is an 

indication of the expense of having its Shariah compliance oversight board. 

 

2.5.3 UCB Income Plus Fund 

UCB Asset Management Limited has a total of more than 40 funds, however, none is larger 

than Income Plus Fund in terms of total assets. There are FY2024 and FY2025 financial 

statements. The total assets increased significantly in FY2024 to BDT 1,661.2 million and to 

BDT 2,551.6 million in FY2025. Increasing it by 53.6% in one year. This phenomenal 

growth is an indication of high demand by investors in the fixed income products in the high 

interest rate environment in Bangladesh. When government papers were bearable with good 

returns as compared to equity. 

 

Table 03: Income Plus Fund Financial Summary3 

 
Source: UCB Income Plus Fund Annual Audited Financial Statements 

 

During this period, IPF was the most successful fund in terms of NAV growth with NAV per 

unit increasing by BDT 10.86 to BDT 12.23 in FY2024 and 2025 respectively. Net profit 

grew from BDT 87.4 million with EPS 0.57 in FY2024 to BDT 254.8 million with EPS 1.22 

in FY2025. Which is majorly motivated by the interest earnings on government securities that 

stood at BDT 242.0 million in FY 2025. The cost to IPF is significantly lower as compared to 

the equity funds. Around 0.62% in FY2024 and 0.83% in FY2025. This is the indicator of 

lower transaction cost of a fixed income portfolio than actively traded equities. 

3 Income Plus Fund started operations in July 2023; thus 2 years of data available. 
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2.5.4 Comparative Overview of the Funds 

 

Figure 01: NAV of All Three Funds​
 

When one looks at all three funds, there is a clear pattern. There was a high level of volatility 

in the performance of the equity funds as both of them registered losses in FY2024 and then 

recovered in FY2025. Conversely, IPF recorded a steady increase in NAV and profitability in 

the two years available. Directly benefiting from the high interest rate environment in 

Bangladesh. This comparison supports the results of the research project in Chapter 3. Where 

the equity funds were highly sensitive to the market whilst the IPF was sensitive to interest 

rates. The financial reports also attest to the fact that IPF is the new leading fund in assets 

under management; it indicates a wider change in preference of investors to the fixed income 

instruments at higher risk-free returns. 

 
Table 04: Comparative Overview of All Three Funds (2025 Statement) 

 
Source: Annual Audited Financial Statements of Respective Funds 
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2.5.5 Accounting Practices 

The accounting of portfolio valuation in all three funds of UCB Asset Management Limited 

is based on mark-to-market accounting. This implies that the market value of all securities 

would be updated according to the current market value and the NAV per unit will show this 

value daily. The financial statements always show both the NAV at cost and the NAV at 

market and the difference between these values is the unrealized gains or losses. This will 

provide investors with real-time transparency and is required by BSEC regulations. 

The three funds are all based on accrual basis accounting, where income and expenses are 

recognized in the period they are earned or incurred. This is supported by the fact that the 

balance sheets have receivable items like dividend receivables, interest receivables and 

management fee payables. External chartered accountancy firms are auditing the funds 

annually, including previous years by Zoha Zaman Kabir Rashid and Co. and more recently 

by Russell Bedford. This guarantees external checking of the financial figures reported. 

Preparation of financial statements is in accordance with the Bangladesh financial reporting 

standards. 

 

2.5.6 Ratio Analysis 

The three funds' financial statement data was used to perform ratio analysis to gain additional 

insight into the financial performance and operational efficiency of the funds as well. 

Expense Ratio, Return on Assets (ROA), and Net Profit Margin are all included in the 

analysis. The ratios help determine the efficiency of each fund in leveraging its assets, 

controlling expenses, and generating income into net earnings over the time frame studied. 
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●​ AML First Mutual Fund 

The ratio analysis of UCB AML fund is an indicator of the volatility of equity-based mutual 

fund investments over the period under study. The Expense Ratio (Total Operating Expense / 

Average Net Asset) was 2.91% in FY2025, reflecting a reasonably positive trend in cost 

efficiency over time. The ratio is still higher than the one of fixed-income funds, however, 

because the equity portfolio management and transaction costs are comparatively high. 

ROA has been significantly variable in the years past, ranging from high levels in FY2023 

(1.63%) to low levels in FY2024 (-10.07%) before a sudden turnaround to 14.35% in 

FY2025. The ROA turned negative in FY2024 due to unfavorable stock market conditions 

and valuation losses on the market downturn. FY2025's robust performance indicates that the 

market's performance and capital appreciation in the fund portfolio have improved. 

 
Table 05: ROA of AML First Mutual Fund 

 
 

There was significant fluctuation in the Net Profit Margin during the study period. The 

margin of FY24 was very negative at -298.36%, as the losses were realised more than the 

fund's income. On the other hand, FY2025 saw a margin of 118.34%, which was mostly due 

to unrealized gains and better performance in the market. The high volatility shows that 

equity mutual fund profitability is dependent on the fluctuations of the stock markets and the 

change in valuation. 

 
Table 06: Net Profit Margin of AML First Mutual Fund 
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●​ Taqwa Growth Fund 

TGF's expense ratio for FY2025 was 2.85%, which means it costs about 2.8 cent of every 

BDT 100 of its average net assets managed. This is due to the operational and management 

costs of performing Shariah compliant equity investments as compared to IPF. 

Notwithstanding the enhancement of profitability in FY2025, the fund still had a relatively 

high cost basis, influenced by its equity market exposure and its activities in portfolio 

management.  

In FY2024, the negative ROA -1.41% was driven by unrealized market losses, which were a 

result of adverse equity market conditions. The ratio, though, enhanced considerably to 

9.93% in FY2025, thanks to the fund's investment income and its bounceback from the losses 

incurred in the previous year. The improvement indicates better asset utilization as well as 

improvement in profitability in FY2025. 

 
Table 07: ROA of Taqwa Growth Fund 

 

The negative net profit margin in FY2024 has been due to unrealized losses on falling market 

valuations amid a difficult equity market environment. In contrast, FY2025 demonstrated 

substantial recovery, with the net profit margin increasing to 89.42%. The significant increase 

suggests that a significant share of the fund's income was converted into earnings as a result 

of the improved performance of the fund's portfolio and the positive unrealized gain. 

 
Table 08: Net Profit Margin of Taqwa Growth Fund 
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●​ Income Plus Fund 

The ratio analysis of UCB Income Plus Fund suggests that the financial performance and 

operational efficiency were good during the study period. In FY2025, the fund's Expense 

Ratio was 1.01%, indicating good cost efficiency based on the size of the fund's net asset 

value. IPF's focus is on the government treasury securities, so an operating cost structure is 

needed to assure consistent returns to investors. 

The Return on Assets (ROA) increased from 5.26% in FY2024 to 12.12% in FY2025. Which 

indicates a significant improvement in the fund’s ability to generate earnings from its asset 

base. The increase was mainly driven by higher interest income from government securities 

during the high interest rate environment.  

 
Table 09: ROA of Income Plus Fund 

 

Likewise, the Net Profit Margin also stayed extremely high throughout the two years, 

increasing from 89.45% to 92.32%. This means that a substantial part of the income of the 

fund was disposed of as net profit after operating expenses. The margin has been consistently 

high, due to the relative low expense burden of the fund, and the relatively stable 

income-generating nature of fixed income securities. 

 
Table 10: Net Profit Margin of Income Plus Fund 
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2.6 Operations Management and Information Systems 

The operational structure of UCB Asset Management Limited is lean yet well-organized, 

which addresses fund valuation, processing of transactions, dealing with clients, and 

communicating with investors. Although the company employs a small number of 

employees, the work is organized effectively with the clear division of duties between 

specific functional teams. In compliance with the BSEC rules, the funds of UCBAML are run 

in the form of a trustee and a custodian to safeguard the interests of unit holders. Sandhani 

Life Insurance Company Limited is the trustee of all funds and the custodian is the BRAC 

Bank PLC. 

 

2.6.1 NAV Calculation and Publication 

The calculation and publication of the Net Asset Value of its funds is one of the most 

important operational activities of any asset management company. UCBAML updates the 

NAV of all three funds on a daily basis on its official site. This is a regulation mandated by 

the BSEC guidelines. It ensures that at all times investors can access accurate and live 

information regarding the value of their investments. As all three funds use the 

mark-to-market accounting, the NAV indicates the current market value of the portfolio of the 

fund every trading day. Daily NAV publication is one of the transparency tools which 

characterize regulated mutual funds as opposed to other informal investment vehicles in 

Bangladesh.  

 

2.6.2 Unit Management Process 

Purchasing and selling of fund units imply a strong interaction of the Business Development 

team and the Operations and Support Team. An investor informs their Relationship Manager 

about the decision to purchase or redeem units. The Relationship Manager will then liaise 
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with the Operations and Support Team to complete the transaction as a representative of the 

investor. The Operations team is responsible for the whole back-end procedure. They check 

the funds received in the company bank account, match the transaction to the appropriate 

investor account, and then determine the number of units to be allocated or redeemed based 

on the current NAV and lastly, update the portfolio of an investor. The process is 

multichannel as investors can make their requests online, at the branches of UCB Bank, or at 

the company. 

 

2.6.3 Information System and Customer Portal 

UCBAML has a specific web-based portal system to coordinate its activity and relations with 

clients. The Operations team operates a UCB web portal to save all the records of the clients, 

transaction histories and portfolio information. On the front-side, investors can access their 

own personal portal, which displays details of the investments in real time such as the amount 

invested, cost value of their investment, and its current market value according to the current 

NAV. This system not only offers efficiency in running the company but also offers 

transparency to the investors. Which is a crucial consideration in developing investor 

confidence in a market where confidence in financial products is still a major issue. 

 

2.7 Industry and Competitive Analysis 

2.7.1 Porter’s Five Force Model 

The Bangladesh mutual fund market exists in a competitive and regulated market. The Five 

Forces framework by Porter is used in this instance to evaluate the competition in this 

industry and the position that UCB Asset Management Limited holds in this industry. 

●​ Threat of New Entrants: Moderate 
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Entry barriers in Bangladesh are represented by the necessity to license a company in 

Bangladesh by the Bangladesh Securities and Exchange Commission and to meet regulatory 

requirements in order to start an asset management company. These are however manageable 

by well-capitalized institutions. The existing firms that have pre-existing client bases and are 

accustomed to regulatory aspects can find it easy to enter. The existence of other competitors 

like Shanta Asset Management, IDLC Asset Management, IPDC Investments and 

LankaBangla Asset Management implies that there are various active competitors. 

●​ Bargaining Power of Buyers: High 

Bangladesh has several other options such as bank FDRs, government savings instruments, 

direct stock investments, and treasury instruments. It was difficult to persuade investors to 

invest in mutual funds instead of common investments such as FDRs. Before committing and 

initial conversion was the most challenging step many investors took time before they could 

commit. The bargaining power of buyers is high because the cost of switching prior to 

investment is zero. 

●​ Bargaining Power of Supplier: Low 

The first major input is the capital of the investors and a considerable number of investors 

pool their funds. No individual investor can therefore have a great influence. Also 

investments are made in regulated markets like Bangladesh Bank auctions and exchange at 

market-determined prices. Hence, the power of suppliers is low. 

●​ Threat of Substitutes: High 

A significant competitor factor is substitutes. At the time of the research, the Treasury Bill 

rate of 91 days was above the rate of 12% per annum. This is why the risk-free instruments 

were more appealing than mutual funds, particularly in volatile markets. Alternatives are 

provided by bank FDRs, Sanchaypatra, and treasury investments. This is an environment that 
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is not easy to acquire clients. Chapter 3 data also indicate the mean monthly returns of AML 

of 0.26% and that of TGF of close to zero, which was less than the risk-free rate.  

Mutual funds are a competitive product compared to high yielding risk-free securities. They 

do have some advantages that substitutes can't offer. Fixed deposits and treasury bills will 

give a fixed return but not capital gains. On the other hand, equity funds such as AML and 

TGF can provide that in the long term. Likewise, Sanchaypatra has a range of attractive 

guaranteed returns but its eligibility conditions and investment limits make it inaccessible for 

all types of investors. UCBAML can overcome the substitute threat by focusing on the 

long-term wealth creation potential of equity funds, diversification benefits of mutual fund 

investing and the professional management of their portfolios. There is also a tax-deductible 

benefit on investing in mutual funds. The fact that something Shariah compliant is available 

in TGF and a fixed income option is available for IPF means UCBAML is in direct 

competition to the other substitutes on their own merits. Especially for those who don't care 

so much about the high returns but more about capital safety. 

●​ Competitive Rivalry: Moderate 

There are a few operating asset management companies in the industry such as Shanta Asset 

Management, IDLC Asset Management, IPDC Investments, and LankaBangla Asset 

Management being the main companies. The basis of competition is on performance, brand 

trust, distribution, and product offerings. The drawback of UCBAML is the minimum SIP of 

BDT 5,000, which is not as low as that of its competitors such as Shanta, which is BDT 

1,000. This may impede new investors and middle-income investors. In general, the 

competition is medium with the market expanding but not being overly densely populated 

yet. 
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2.7.2 SWOT Analysis 

●​ Strengths 

The key advantage of UCBAML is that it is supported by the UCB Bank PLC which is a well 

established and private commercial bank in Bangladesh. This provides the company with 

good credibility, a large branch network, and existing customers. It has a good institutional 

trust with an estimated management of approximately BDT 3.5 billion assets. It possesses a 

professional management team too. The provision of three varying fund products is aimed at 

catering to the varied needs of investors. 

●​ Weaknesses 

UCBAML was founded in 2020, which is why it is a newcomer in the industry. It lacks brand 

recognition as opposed to the older competitors. The company was not known to many 

potential investors. This was witnessed in the internship. It is also a drawback of the 

minimum SIP investment of BDT 5,000. Competitors have fewer entry points that are more 

accessible to new investors. 

●​ Opportunities 

The mutual fund industry in Bangladesh is immature. A lot of individuals save their money in 

bank accounts and fail to venture into other forms of investments. This opens a big market to 

UCBAML. The SIP model is applicable when investing small and frequent amounts. The 

younger investors who are more receptive to mutual funds can be reached using digital 

channels. 

●​ Threats 

UCBAML is highly competitive with the existing companies dealing with asset management. 

These competitors are more recognized through their brand and have longer track records. 

Trust on the part of investors is also a problem because most individuals are bothered by the 

issues of safety and fraud. Investor confidence is influenced by stock market volatility. 
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Substitutes such as FDRs and treasury instruments are better than mutual funds due to the 

high interest rates. 

 

2.8 Summary and Conclusion 

UCB Asset Management Limited is a newly established yet well-established asset 

management firm in Bangladesh. That is justified by institutional capabilities of UCB Bank 

PLC and delivering a wide range of fund products to suit different profiles of investors. The 

organizational analysis reveals that UCBAML has a professional and cooperative team 

culture, formalized onboarding process, and performance-based management style. The 

equity funds were quite fluctuating in respect of finance during the study period.  On the one 

hand, Income Plus Fund has shown an impressive growth in assets and profitability within 

the framework of a high interest rate environment in Bangladesh. This information system is 

a dual portal system used to enable internal operations and investor facing reporting within 

the company. 

Nonetheless, the analysis also points out some of the challenges that UCBAML needs to 

overcome to consolidate its market. The absence of brand recognition, increased SIP 

minimum compared to those of its competitors and retain the distrust of investors in the 

security of mutual funds. As the analysis of the Porters Five Forces has shown, the threat of 

substitutes and high buyer bargaining power are the acute competitive forces that the 

company has to grapple with. However, UCBAML also has a brighter future given the fact 

that the mutual fund market in Bangladesh is still largely unexploited and that the company 

has recorded a significant growth in AUM which is indicative of the fact that it has a 

sustainable base to grow to a long-term growth strategy. 
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2.9 Recommendations 

Based on the findings of the organizational analysis in this chapter the following 

recommendations can be given to UCB Asset Management Limited. 

Firstly, UCBAML should consider lowering the minimum SIP investment limit to ensure that 

new and middle-income investors can be able to access it. The existing BDT 5,000 minimum 

is a hindrance when compared with other competitors such as Shanta Asset Management who 

have SIP with BDT 1,000 minimum. The decrease in this threshold would enable UCBAML 

to enjoy the huge and expanding segment of younger Bangladeshi investors who willingly 

invest in small amounts periodically. 

Secondly, companies should make strategic plans for brand building. Among the challenges 

that were encountered during the internship was the fact that most of the potential investors 

were not aware of UCBAML and questioned about fraud and safety of capital. Specifically 

targeted digital content, social media campaigns that help people understand how regulated 

mutual funds work and community-level financial literacy programs would help address this 

lack of trust in the long term and reach out to more people than the current network. 

Thirdly, UCBAML needs to consider increasing its channels of distribution other than UCB 

Bank branch referrals. Even though the bank referral system is potentially effective, it is 

limited to the existing customers of the UCB Bank. Partnerships with mobile finance and 

other fintech applications and other banks would enable UCBAML to increase the number of 

potential investors and diversify the distribution channel. 

Lastly, since Chapter 3 results showed that high interest rate environments have a detrimental 

impact on equity fund attractiveness. UCBAML should have an effective communication 

plan, which will make its equity funds look as a long term wealth building mechanism as 

opposed to the short term mechanisms of generating returns. The retention of investors and 

attraction of new ones despite high risk-free rates would be through the teaching of investors 
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about the historical background of equities outperforming fixed income instruments over the 

long-term and the benefits of remaining invested at times of declines in the market. 
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Chapter 3: Project Part 

Comparative Performance and Market Sensitivity Analysis of the Funds of UCB 

Asset Management Limited 

This chapter of the project represents the research conducted during the internship period. 

This calculates the performance and market sensitivity matrices of the three funds’ monthly 

return data. This chapter is constructed to cover the objectives and the background of the 

study, the relevant literature review, the methodology that was applied, the analysis and 

findings, and lastly a summary based on the results. 

 

3.1 Introduction 

3.1.1 Background and Problem Statement: 

Mutual funds play an important role in capital market development by offering diversified 

investment criteria to investors with diversified risk preferences. The mutual fund industry in 

Bangladesh has been gradually growing while providing alternative instruments to the 

traditional savings instruments. UCB Asset Management Limited manages and monitors 

different types of open-ended funds, such as equity-based and fixed-income-based funds: 

UCBAML First Mutual Fund, Taqwa Growth Fund, and Income Plus Fund. Each is designed 

to serve different investor risk-return profiles. However, as Mutual Funds are yet to be 

popular in Bangladesh, investors often lack clarity and understanding of how these funds 

perform under market and interest rate conditions. While mutual funds are rapidly gaining 

prominence in the Bangladesh capital market, empirical research on the impact of 

macroeconomic factors on the returns of individual funds, such as stock market returns and 

interest rates, is not sufficient in the country. 
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To fill this gap, this research employs quantitative analysis of the performance and market 

sensitivity of UCBAML's three funds. This study aims to answer the following questions: 

●​ RQ1: To what extent are equity-based funds (AML First Mutual Fund and Taqwa 

Growth Fund) sensitive to the movement of stock markets (DSEX) and an 

income-based fund (Income Plus Fund) to changes in interest rates? 

●​ RQ2: What are the comparisons between the UCBAML funds based on their return 

and risk characteristics? 

 

3.1.2 Objectives: 

The main objectives to address the research questions are, 

●​ RO1: How responsive are equity funds (AML First Mutual Fund and Taqwa Growth 

Fund) to equity market fluctuations in terms of DSEX index? What is the sensitivity 

of the Income Plus Fund to the changes in 91-day Treasury Bill rate? 

●​ RO2: What are the differences in return and risk between the three UCBAML funds? 

 

3.1.3 Significance: 

This study is significant because it provides a company-specific evaluation of the UCBAML 

funds and helps investors to understand the risk-return characteristics of the funds. For 

example, a retail investor trying to decide whether to put their money in a mutual fund versus 

an FDR or an investor choosing between an equity fund versus a fixed income fund. Thus my 

study provides them with actual data-backed evidence to help them make a decision. One of 

the most important aspects of this study is the timing. During the time frame of 2021 to 2024, 

the Treasury Bill rate went up to 12% from 0.45%. So investors might question whether a 

mutual fund’s risk-return trade off is worth it or not. This challenge was faced by AML and 

TGF because their mean monthly return was respectively 0.26% and 0.01%; which is nearly 
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0%. Meanwhile IPF’s mean monthly return was 1.07%. This study directly explains this 

concern by giving the evidence on how the equity funds performed relative to market 

movements. Because it connects directly to the real financial decision that investors always 

face. 

This study is also useful for UCB Asset Management Limited as a company because by 

understanding how each fund behaves under different market conditions, the company can 

communicate with potential investors more effectively. For example, the findings showcase 

that AML moves closely along with the stock market whereas TGF is less market sensitive 

while IPF does respond to interest rate movements. This will help the company to suggest the 

right investor with the right fund option because some might have a higher risk with a higher 

return preference, while some might want a stable return. As a Business Development Intern, 

I had to assist and convince potential investors to invest in these funds. Thus, having clear 

evidence and understanding how each fund behaves would make it more credible and helpful. 

Studies on mutual fund performance in Bangladesh are relatively scarce, especially for 

specific funds and companies. The majority of research concerns the whole capital market or 

general analyses of the mutual fund industry. Research that considers individual funds using 

real NAV data and explores their dynamics in response to macroeconomic factors like market 

performance and interest rates is rare in Bangladesh. This research helps address this gap by 

providing a company-level analysis of three UCBAML funds based on real NAV data over 

several years. The results contribute to the empirical literature on emerging market mutual 

fund dynamics and offer a methodology that can be used to study other asset management 

firms in Bangladesh. 
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3.1.4 Scope of the Study: 

This study encompasses the Mutual Funds of UCBAML which are AML First Mutual Fund, 

Taqwa Growth Fund, and Income Plus Fund. The period of time that is covered for AML is 

April 2021 to February 2026, for TGF is April 2022 to February 2026, and for IPF is July 

2023 to February 2026. Actual NAV data for each fund was also available. 

The study uses monthly return data calculated from the daily NAV amount. The analytical 

techniques used were Descriptive statistics, Correlation analysis, and Regression analysis. 

The benchmark for equity funds was the DSEX index and the interest rate proxy for IPF was 

the 91-day T-Bill rate from Bangladesh Bank.  

Limitations: 

●​ No other company is compared with UCBAML in this study. 

●​ The study does not have an advanced econometric model for analysis. 

●​ The return calculation does not account for the dividend distribution or tax 

implications. 

●​ The study does not cover the qualitative aspects of fund management strategy changes 

over time. 

 

3.2 Literature Review 

Performance analysis of mutual funds is a trending area of study in the financial field 

particularly in the developed markets. Nevertheless, the number of empirical studies on 

emerging markets such as Bangladesh is rather low. The following review examines the 

major research papers in these fields and finds the gap that the current research is expected to 

cover. 

This study has the theoretical foundation of the Modern Portfolio Theory. According to the 

theory, an increase in the expected returns is always linked to an increase in risk (Yu and 

32 
​  



Zhang, 2023). This principle is the approach of this paper, whereby mean return and standard 

deviation will be used to compare risk-return characteristics of the three UCBAML funds. 

Sawant et al. (2023) state that most mutual funds failed to beat their benchmark index on a 

risk-adjusted basis, with only two out of twelve funds beating the market. This implies that an 

active management of funds may not necessarily yield better returns. Their study 

methodology is supported by the risk-return analysis framework employed in their study, 

where the correlation and regression analysis is implemented to explore the market and 

interest rate sensitivity. 

Performance of mutual funds is usually measured in terms of return, risk and sensitivity to 

market and macroeconomic factors. The changes in Net Asset Value (NAV) are normally 

used to compute the returns and risk is quantified by the standard deviation of returns. The 

regression based models are very popular in studying the reaction of fund returns to external 

events like stock market variation and alteration of interest rates. 

Little research on the performance of mutual funds in Bangladesh has been conducted. 

Chowdhury et al. (2020) discovered that mutual funds could create greater returns in the 

short-term but could not maintain this in the long-term. They also did not find any significant 

correlation between fund size and performance. Likewise, Rahman and Rahman (2022) 

utilized regression analysis and demonstrated that the earnings-related variables have a 

positive impact on fund performance, and the fund age and asset growth have a negative 

impact. These works justify the application of the return analysis and regression techniques in 

the analysis of mutual funds. 

Global studies also support the relevance of market sensitivity in the performance of funds. 

Rao et al. (2019) demonstrated that the returns of mutual funds are affected by the general 

market trends and that the relationship is quantifiable with the help of Beta. This applies 

especially in equity based funds, where returns are anticipated to move corresponding to the 
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stock market index. Interest rate is an important factor in the case of fixed-income 

investments. Gubareva and Borges (2017) discovered that bond returns are also sensitive to 

the fluctuations in interest rates and tend to have an inverse relationship. This is significant in 

the case of income-based funds, which rely on government securities and bond yields. 

Nonetheless, the majority of the current research is on general market analysis. To be exact, 

there is no study concerning the responses of individual funds to both market returns and 

interest rate changes through the use of recent data. Thus this paper concentrates on funds run 

by UCB Asset Management Limited and measures the returns, risk, and sensitivity of the 

funds using NAV-based information. This offers a more viable and company specific insight 

about the performance of mutual funds in Bangladesh. 

 

3.3 Methodology 

This whole study is a quantitative study using secondary data. The Study period of UCBAML 

funds are different due to the different introduction period. The data source for the daily 

NAVs of each fund is the UCBAML website, for the monthly DSEX index is the Dhaka 

Stock Exchange website, and for the monthly average 91-day T-Bill is from the Bangladesh 

Bank auction data. The software used for analysis is Microsoft Excel with Data Analysis 

ToolPak. 

 

3.3.1 Study Period 

AML First Mutual Fund's operations began in April 2021, Taqwa Growth Fund's in April 

2022 and Income Plus Fund's in July 2023. Due to the different inception dates for each fund, 

it was not possible to use the same period of time for study. NAV data are only available from 

the date when each fund began operations. To get the best available analysis of each fund, the 

analysis is done over the longest period of data available for each fund. 
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●​ AML First Mutual Fund: April 2021 to February 2026 

●​ Taqwa Growth Fund: April 2022 to February 2026 

●​ Income Plus Fund: July 2023 to February 2026 

●​ DSEX Index: April 2021 to February 2026 

●​ T-Bill Cut-off Yield: July 2023 to February 2026 

The daily NAV of each fund was converted into monthly return by taking the last trading day 

of NAV and calculating the percentage change = [(New Month NAV - Previous Month 

NAV)/Previous Month NAV] x 100. Weekly T-Bill auction yields are averaged to monthly 

figures. 

 

3.3.2 Analytical Framework 

In this study, three analytical techniques are used to fulfill research objectives. They are 

correlation analysis, simple linear regression, and descriptive statistics. 

 

●​ Correlation Analysis 

Correlation Analysis is a technique that helps determine the strength and direction of the 

linear relationship between two variables. The Pearson correlation coefficient is between -1 

and +1. A number near +1 means there is a strong positive association between the two 

variables, a number near -1 means there is a strong negative association between the two 

variables, and a number near 0 means there is no linear association between the two 

variables. The measurement of the correlation of equity fund returns was against DSEX 

returns, and IPF returns with changes in the T-Bill rate using correlation. 
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●​ Regression Analysis 

Each fund's sensitivity to its respective market variable is quantified using Regression 

Analysis. Three separate regressions are estimated and reported. In the case of AML First 

mutual fund and Taqwa Growth mutual fund, the independent variable is the return on DSEX 

on a monthly basis. When it comes to predicting the month-on-month change in the 91-day 

T-Bill rate, the independent variable is the change in the rate for Income Plus Fund. This is 

because the changes in interest rates in a particular month affect IPF's NAV in that month, 

rather than the absolute rates in that month. These regression equations are obtained by 

Ordinary Least Squares regression model using Data Analysis ToolPak in MS-Excel. The p 

value at the 5% significance level (p < 0.05) is used to assess the statistical significance. This 

is measured by the coefficient of determination R². This represents the percentage of the 

variability in fund returns that can be accounted for by the market variable. 

 

●​ Descriptive Statistics 

Each fund's return and risk characteristics are summarized with Descriptive Statistics. Fund 

performance is measured by the fund's mean monthly return, which is the average of each 

and every monthly return for the period of the study. The risk measure is the standard 

deviation of monthly returns, which measures the volatility of returns over time. 

 

3.4 Findings and Analysis 

3.4.1 The Correlation Analysis: 

This analysis measures how two variables react to each other. The correlation coefficient 

range from -1 to +1 means a strong negative to a strong positive relation. Where 0 to near 0 

value indicates little to no linear relation. Through this analysis it can be seen how equity 
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funds are against DSEX index and how IPF is against the changes in 91 days T-Bill rate.​

 

Figure 02: Monthly return of AML, TGF, and DSEX 

 

 

●​ Equity Funds vs DESX Index:  

The correlation matrix for the equity funds shows some significant correlations. AML First 

AML First Mutual Fund is highly correlated which is 0.7645 with the DSEX index. This 

means that the monthly returns of AML are strongly correlated to the stock market as a whole 

as when the DSEX index grows, AML tends to grow and when the DSEX index shrinks, 

AML shrinks. This is in line with expectations as AML only invests in the blue-chip listed 

equities and hence is highly dependent on the stock market. 

Taqwa Growth Fund has a weaker but positive correlation of 0.4570 with the DSEX index. 

TGF also shows a positive correlation with the market, but it is not as strong as AML. This 

could be due to TGF's investment mandate that allows it to only invest in Shariah-compliant 

stocks which excludes it from investing in conventional banking and financial sector stocks 

sectors which are heavily represented in the DSEX index. So, TGF does not perfectly align 

with the stock market and is less affected by market fluctuations. 
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The correlation between AML and TGF is 0.7322 which implies a strong positive relation. 

Which is logical as both funds invest in listed equity markets and are impacted by the same 

macroeconomic conditions. Although the investment market range is different due to Shariah 

compliance. Thus the strong correlation indicates that despite their differences both move in 

the same direction. 

 
Table 11: Correlation between Equity funds and DSEX 

 

●​ IPF vs Change in T-bill rate:  

The correlation between the monthly return of Income Plus Fund (IPF) and the monthly 

change in the 91-day Treasury Bill rate is -0.4711, suggesting a moderately negative 

correlation. This implies that when the T-Bill rate rises the IPF's return tends to fall and in 

months when the T-Bill rate declines, the IPF's return tends to rise. This negative correlation 

makes sense from a fixed income theory perspective. As interest rates in the market increase, 

the prices of existing fixed income instruments decrease because newer bonds provide a 

higher return, making existing bonds less desirable. As IPF is invested mainly in government 

treasury and bonds, it is exposed to these changes in interest rates. The moderate negative 

correlation of -0.4711 confirms that interest rate risk does play a significant role in IPF's 

monthly returns. 

 
Table 12: Correlation between IPF and Change in T-Bill rate 
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●​ Equity Funds vs Change in T-bill rate:  

Additional analysis was conducted to examine whether changes in the Treasury Bill rate also 

influenced the equity funds.  

 

Table 07: Correlation between Equity fund and Change in T-Bill rate 

 

The results show that both the AML and the TGF had weak and negative correlation with the 

changes in T-Bill rate. This indicates that the performance of equity funds may be influenced 

indirectly by the increase in interest rates. As the attractive investment options of risk-free 

securities like Treasury Bills and Fixed Deposit Receipts (FDRs) increase. When interest 

rates are higher, it means that the investors may be less likely to invest in stocks overall. This 

result aligns with the market conditions prevailing throughout the study period, as high T-Bill 

rates make equity-based mutual funds less attractive to investors. 

This analysis gives a clearer picture of this study. AML is highly market-sensitive, TGF is 

moderately market-sensitive because of its limited investment pool and IPF is negatively 

correlated to interest rate trends. These reflect the different characteristics of the funds and 

have significant implications for investors depending on their views on future market 

performance and interest rates. 

 

3.4.2 The Regression Analysis: 

This analysis was conducted to determine how sensitive each fund is to its market variables. 

The DSEX monthly return was counted as the independent variable for the equity funds. As 
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for IPF, the change in T-bill rate was used as the independent variable. The regression was 

done by Microsoft Excel Data Analysis Toolpak.​

 

●​ AML vs DSEX Index: ​

 

 
 
 
 
Figure 03: Regression Analysis of AML vs DSEX 
 

 

 

The results of the regression on AML First Mutual Fund indicate a Beta value of 0.695 

meaning that if the DSEX index moves by 1%, AML's monthly returns will move by around 

0.695% in the same direction. AML is 69.5% as volatile as the market because it tends to 

move in the same direction as the market, but with less movement. The R² coefficient of 

0.585 confirms that 58.5% of AML's monthly return variations are due to the DSEX index. 

That's a high coefficient of determination for single factor models, and it indicates the stock 

market is indeed the main driver of AML's returns. The p-value for the Beta coefficient is 

very close to zero, so this result is statistically very significant. The intercept was not 

statistically significant (p = 0.593), which indicates that AML does not produce significant 

returns in and of itself. In summary, AML is a market-funded fund because if the market goes 

up, AML goes up and if the market goes down, AML goes down. 

 
Table 14: Regression Analysis of AML vs DSEX 
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●​ TGF vs DSEX Index:  

The results of the regression analysis for Taqwa Growth Fund are a Beta of 0.186, which 

means that for every 1% change in the DSEX, the monthly return of TGF changes by 

0.186%. This Beta is much lower than AML, meaning that TGF is less affected by overall 

market movements.  

 
Figure 04: Regression Analysis of TGF vs DSEX 

 

The R² of 0.209 implies that only about 20.9% of the variance in TGF's monthly return is due 

to DSEX movements, while the remaining 79% is due to some other factor. The p-value of 

0.001 indicates that there is a statistically significant correlation, but the low Beta and the low 

R² explain why TGF is different from AML. The main driver of TGF's reduced sensitivity to 

the market is its Shariah-compliance mandate. TGF cannot invest in conventional or 

non-Islamic banking and financial institutions and other industries that are not considered 

compliant with Islamic finance. These industry sectors, especially banks, have a large weight 

in the DSEX index and account for a large proportion of market changes. Since TGF cannot 

invest in these companies, these stocks are not well represented in its portfolio and its returns 

do not correlate as closely with DSEX. There are a limited number of Shariah-compliant blue 

chip companies in Bangladesh, further reducing TGF's exposure to the market movers in the 

index. This makes TGF a fund that is partially exposed to the equity market, while being 

somewhat hedged against market fluctuations. A feature that may be attractive for investors 

seeking equity investment with reduced market risk. 
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Table 15: Regression Analysis of  TGF vs DSEX 

 

●​ IPF vs Change in T-Bill Rate:  

The regression results for the Income Plus Fund have a Beta value of -1.591 meaning that for 

every 1% change in the monthly T-Bill rate, IPF's monthly return will change by -1.591%. 

The minus sign is the key finding that confirms the negative relationship between interest 

rates and fixed income fund returns that was also found in the correlation analysis.  

 
Figure 05: Regression Analysis of IPF vs Change in T-Bill rate 

 

Higher interest rates in the market will result in a lower value for fixed income securities 

already owned by IPF, which in turn will depress its NAV and monthly return. Likewise the 

inverse with falling rates, IPF profits. The R² of 0.222 indicates that 22.2% of the variation in 

IPF's monthly return is explained by the T-Bill rate. This of course leaves a significant 

amount of variation unexplained but it is still noteworthy and statistically significant at a 

level of p = 0.007. The significant intercept of 0.0122 (p = 0.000) is also worth noting, as it 

shows that IPF earns a base monthly return of 1.22% in months where there is no change in 

the T-Bill rate. This is due to the regular coupon and interest income IPF receives from its 

holdings of government securities which is typical of income-oriented fixed income funds. 

 
Table 16: Regression Analysis of  IPF vs Change in T-Bill Rate 
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●​ AML vs Change in T-Bill Rate: 

The regression result indicates there is a weak negative relationship between the returns of 

AML with changes in the 91-day T-Bill rate. The figure of the change in T-Bill rate is -1.241, 

indicating that a rise in the T-Bill rate may lead to a decrease in AML return. This aligns with 

the notion that an equity investment with higher risk-free returns would be less appealing to 

the investor. 

 
Table 17: Regression Analysis of  AML vs Change in T-Bill Rate 

 

But the association is not statistically significant since the p value is greater than 0.05 (p 

value is 0.437). The R-square for the T-Bill rate is also very small at 2.02%, which implies 

that the T-Bill rate accounts for a very small proportion of the variation in AML's return. 

 
Figure 06: Regression Analysis of AML vs Change in T-bill rate 

 

Thus, the result shows that the increase in the T-bill rates will have a slight negative impact 

on AML, but it is not statistically significant. Much of the explanation for AML's return is 

attributable to stock market movements instead of actual changes in the T-Bill rate.  
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●​ TGF vs Change in T-Bill Rate: 

The regression result indicates that there is a very weak positive correlation between the 

returns on TGF and the changes in 91-day T-Bill rate. During the period studied, a rise in the 

T-Bill rate was related to a small rise in the TGF return, with a coefficient of 0.443. 

 
Table 18: Regression Analysis of  TGF vs Change in T-Bill Rate 

 

This is not statistically significant, however, because the p value is = 0.499, which is greater 

than 0.05. The R-square value is also only 1.54%, which indicates that the variation in the 

return of TGF has few components of variation explained by the change in the T-Bill rate. 

 
Figure 04: Regression Analysis of TGF vs Change in T-bill rate 

 

Thus, the findings suggest that the impact of T-Bill rate changes on the returns on TGF is not 

meaningful or reliable. However, stock market movement, choice of Shariah compliant 

portfolio, and the fund itself have a greater influence on the performance of TGF, as opposed 

to the actual changes in the T-Bill rate. 

From the three regression results, we observe that the differences between the three funds 

reflect the underlying characteristics of the funds. AML is highly correlated to the stock 

market with a high Beta and R², it is recommended for investors with a positive view of the 

stock market. TGF also has a positive market relationship but with a lower Beta and R², 
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which means it is not fully correlated to the market because of the Shariah-compliant 

constraints. IPF has an inverse relationship with interest rates, it is exposed to the monetary 

policy cycle with positive returns in a declining interest-rate environment and under pressure 

in a rising interest-rate environment. These results address the research questions of the study 

and offer data-supported evidence for investors to select among these three funds in 

accordance with their investment strategies and risk tolerance. 

 
Table 19: Regression Analysis Summary of Each Fund 

 

3.4.3 Descriptive Statistics 

 

Table 20: Descriptive Statistics 
 

Descriptive statistics help with identifying important observations about the return-rick 

characteristics. Among equity funds, AML recorded a mean return of 0.26% with a standard 

deviation of 3.84% which indicates the volatility. Meaning investors got a small profit while 

being exposed to fluctuations with maximum return being 18.6% and minimum return being 
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-9.01%. As for TGF, mean return was very low of 0.01% with standard deviation of 1.66%. 

Meaning investors received a minimal amount of profit while getting exposed to moderate 

volatility. However, this comparison among equity funds indicates that AML is more volatile 

than TGF. As IPF showcased the most favorable mean return of 1.07% and standard 

deviation is 1.84% which is much better than other two funds. The maximum return 6.53% 

and minimum return -3.96%  indicates a more stable nature of fixed income investments. 

These results need to be viewed against the backdrop of Bangladesh's interest rate 

environment during the period under analysis. The average rate of 91-day Treasury Bill was 

10.62% per year or 0.88% per month. The average monthly return of AML is 0.26% and the 

almost zero return of TGF was very low. This was not sufficient to compensate for the risk 

because the investor could have achieved a similar return from safer bonds. Even IPF's mean 

monthly return of 1.07% entailed higher risk in terms of NAV fluctuations although higher 

than the T-Bill monthly return. This suggests that the rising interest rate in Bangladesh during 

2022 to 2024 was not a favourable time for these three UCBAML funds, especially the equity 

funds. 

 

Figure 08: Comparison of mean return and standard deviation 

 

The DSEX index itself had the highest standard deviation of 4.21% and a mean monthly 

return of 0.19% during this period, suggesting that the overall market performance too was 
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volatile and offered low mean return. This also indicates that the returns of both AML and 

TGF were significantly less or at best equal to the market average while the volatility was 

equal or less during this period, reaffirming this period as a challenging market environment 

for equity mutual funds in Bangladesh. 

 

3.4.4 Risk-Adjusted Performance Analysis 

A risk-adjusted performance analysis was performed to determine if the funds produced a 

satisfactory return in relation to the amount of risk an investor took in the purchase of a fund. 

Sharpe Ratio and Treynor Ratio have been computed in this section. 

●​ Sharpe Ratio 

The Sharpe Ratio is the amount of return a fund makes above its risk level. Standard 

deviation is used as the measure of total risk. Sharpe ratio= (Monthly Mean Return - Risk 

free Rate) / Standard Deviation. 

 

Table 21: Sharpe Ratio 
 

The Sharpe Ratio results indicate that both AML and TGF earned negative risk returns during 

the period. That implies that these equity funds weren't quite making up for the risk 

associated with investing in them versus the risk-free T-Bill rate. TGF had the poorest Sharpe 

Ratio due to its Sharpe Ratio being close to zero even as the risk-free rate was fairly high. On 

the other hand, IPF had a slight positive value on Sharpe Ratio of 0.060. This means that IPF 

slightly beat the risk free index on a relative basis. While the return was not particularly large, 
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it did indicate that the risk compensation that IPF offered was higher than equity funds were 

throughout the study period. 

●​ Treynor Ratio 

The Treynor Ratio is a ratio of excess returns on a security or portfolio to its systematic risk 

in the market. Here, Beta is used as the measure of systematic risk. Treynor Ratio= (Mean 

Monthly Return−Risk Free Rate) / Beta. 

 

Table 22: Treynor Ratio 
 

The Treynor Ratio was computed for only AML and TGF as they are equity funds and the 

Beta computed against DSEX. IPF's Beta has been computed against the T-Bill rate rather 

than the stock market index. Thus is not included in the calculation of Treynor Ratio. The 

Treynor Ratio findings were supported by the results of the following. The negative Treynor 

Ratios of both AML and TGF indicated that the equity funds were unable to deliver the 

excess return for the systematic market risk that the investors had to bear. AML achieved 

higher performance than TGF in this regard as its Treynor Ratio was negative and lower.  

AML and TGF were not able to beat the risk-free T-Bill during the study period. It's for this 

reason that the Sharpe and Treynor Ratios are negative with the equity funds. The only fund 

to slightly outperform the T-Bill benchmark was IPF. But that's not to say IPF was a risk-free 

experience. It has a standard deviation of 1.84%, indicating that the fund continued to have 

NAV variations. With this, the overall results suggest that it was hard for equity mutual funds 

to deliver superior short-term risk-adjusted returns to government securities 
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3.5 Summary 

This study examined the performance and sensitivity of the three funds that are managed by 

UCB Asset Management Limited. The funds are AML First Mutual Fund, Taqwa Growth 

Fund, and Income Plus Fund. Monthly return data, Descriptive Statistics, Correlation, and 

Regression analysis were used for this study.  

 

3.5.1 Risk and Return Characteristics 

The descriptive statistics show a variation in the risk-return characteristics of the three funds. 

AML First Mutual Fund was the riskiest among the three funds with a standard deviation of 

3.84%, but showed a mean monthly return of 0.26% during the period. The Taqwa Growth 

Fund had a lower standard deviation (1.66%) but delivered a near-zero mean monthly return 

(0.01%) implying that Shariah-compliant equity investors did not benefit much during the 

period of study. Income Plus Fund produced the highest mean monthly return of 1.07% and a 

standard deviation of 1.84%, making it the best fund in terms of risk and return during the 

period. It turns out that equity funds failed to compensate for the risk premium over risk-free 

assets. This suggests the challenge faced by equity funds in high interest rate environments in 

Bangladesh. 

 

3.5.2 Sensitivity of Equity Funds (AML & TGF) 

AML and TGF were both significantly correlated with DSEX. Market returns have a 

significant impact on the returns of equity funds in Bangladesh. AML showed a high positive 

correlation of 0.7645 with DSEX and a Beta of 0.695, which suggests that the fund mirrors 
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the market and moves in the same direction as the market. On the other hand, TGF 

demonstrated a lower positive correlation of 0.4570 and a significantly lower Beta of 0.186, 

which is the result of its Shariah-compliant investment constraints. The regression analysis 

revealed that 58.5% of the returns of AML are explained by the DSEX index while the figure 

for TGF is 20.9%. This suggests that while both of the equity funds are affected by the stock 

market, AML is more affected than the TGF. Due to the impact of the limited investment 

universe under Shariah rules. 

 

3.5.3 Sensitivity of IPF  

Income Plus Fund (IPF) showed a statistically significant negative correlation with the 

change in the 91-day Treasury Bill rate with an R of -0.4711 and a Beta of -1.591. This shows 

that interest rates and IPF's monthly return are inversely correlated: IPF return goes down 

when interest rates go up and vice versa. The regression R² of 22.2% confirms that a 

significant amount of IPF's return can be explained by changes in the T-Bill rate. The 

significant intercept of 1.22% per month also confirms that IPF provides base income from 

fixed income investments regardless of interest rate changes, which is a fundamental feature 

of income funds. These results are in line with the theory of fixed income and show that 

interest rate risk affects IPF's return to a significant degree. 

 

3.6 Recommendations and Implications 

Based on the findings of this study, the main recommendation is that investors should choose 

among the funds according to their risk tolerance, investment horizon, and expectations about 

stock market and interest-rate movements. The results show that the three funds have 

different risk-return characteristics and do not react to market conditions in the same way.  
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For investors who expect stock market recovery and are willing to take higher risk, AML 

First Mutual Fund may be more suitable. The regression analysis shows that AML has a beta 

of 0.695 against DSEX and an R² of 58.5%, meaning that its return is strongly influenced by 

stock market movement. Therefore, AML is appropriate for investors seeking long-term 

capital growth from equity exposure. However, since AML’s average monthly return was 

lower than the monthly T-Bill benchmark. Investors should not treat it as a short-term 

income-generating option. It is more suitable for investors with a long-term view who can 

tolerate market volatility. 

For investors who want equity exposure with relatively lower sensitivity to broad market 

movement, Taqwa Growth Fund may be considered. TGF has a lower beta of 0.186 against 

DSEX and an R² of 20.9%, which indicates that it is less affected by overall market 

fluctuations compared to AML. This lower sensitivity is consistent with its Shariah-compliant 

investment structure. However, TGF’s average monthly return was almost zero and its 

risk-adjusted performance was weak during the study period. Therefore, investors should 

choose TGF mainly if they prefer Shariah-compliant equity investment and are willing to 

accept the possibility of lower return due to limited investment options. 

For conservative investors, who are uncertain about the stock market, Income Plus Fund 

appears to be the most suitable option. IPF generated the highest mean monthly return of 

1.07% with a comparatively moderate standard deviation of 1.84%. It performed better than 

the equity funds on a risk-adjusted basis. However, IPF should not be viewed as a 

guaranteed-return product. The regression result shows that IPF has a negative beta of -1.591 

against changes in the 91-day T-Bill rate. That means its return is affected by interest-rate 

movements.  

The findings also suggest that investors should compare mutual fund returns with the 

available risk-free return before making investment decisions. During the study period, the 
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average 91-day T-Bill rate was high, while AML and TGF failed to generate sufficient excess 

return over the risk-free benchmark. This explains the negative Sharpe and Treynor ratios of 

the equity funds. Therefore, when risk-free instruments offer high returns, conservative 

investors may prefer IPF or fixed-income alternatives. On the other hand, investors with a 

longer investment horizon may still consider AML or TGF for future capital appreciation 

when the equity market improves. 

For UCB Asset Management Limited, the main implication is that fund communication 

should be more evidence-based and investor-specific. The company should clearly position 

AML as a market-sensitive equity fund, TGF as a Shariah-compliant equity fund with lower 

market sensitivity, and IPF as an income-oriented fixed-income fund with interest-rate 

sensitivity. UCBAML should include simple indicators such as beta, correlation, standard 

deviation, Sharpe Ratio, Treynor Ratio, and T-Bill sensitivity in fund factsheets and investor 

presentations. This will help investors understand not only how much return a fund 

generated, but also how much risk was taken to generate that return. 

Finally, UCBAML should strengthen its client advisory process by matching each investor’s 

risk profile with the appropriate fund. The company should also educate investors that 

fixed-income funds are relatively stable but not completely risk-free, while equity funds may 

underperform in the short term but can offer long-term growth potential.  

 

3.7 Conclusion 

Overall, this study provides a holistic view of the three UCBAML funds' performance in 

different market environments. The elevated interest rate environment in Bangladesh during 

the period of this study did not favour equity funds. Both AML and TGF had a low average 

return that was not sufficient to compensate for the risk-free rate. IPF was found to be interest 

rate sensitive and its performance may decline in a future rate environment. Each of the funds 
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targets a different investor and it's important to understand how they are sensitised to the 

market when making investment decisions. The findings of this study offer empirical 

validation of this knowledge in the case of Bangladesh, where there has been limited 

company-specific research. 
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Appendix A: Data Source ​  
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Appendix B: Excel Calculation 
B.1 Regression of AML vs DSEX​  
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B.2 Regression of TGF vs DSEX 
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B.3 Regression of IPF vs Change in T-Bill rate 
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B.4 Expense Ratio of IPF calculation 

 

B.5 Net Profit Margin of IPF calculation 
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B.6 Expense Ratio of AML calculation 

 

 

B.7 Expense Ratio of TGF calculation 

 

 

Appendix C: T-Bill Rate Over The Time

 

61 
​  


	Chapter 1: Overview of Internship 
	1.1 Student Information 
	1.2 Internship Information 
	1.2.1 Period, Company, Department, Address: 
	1.2.2 Supervisor Information: 
	1.2.3 Job Score: 

	1.3 Internship Outcome 
	1.3.1 My Contribution to the Company: 
	 
	1.3.2 Benefit of the Internship: 
	1.3.3 Problems and Difficulties: 
	1.3.4 Recommendation to the Company: 


	 
	 
	 
	 
	Chapter 2: Organization Part  
	2.1 Introduction 
	2.2 Overview of UCB Asset Management Limited 
	2.3 Management Practice 
	2.3.1 Leadership Style 
	 
	2.3.2 Human Resource Management 

	 
	2.4 Marketing Practices 
	2.5 Financial and Accounting Practices 
	 
	2.5.1 UCB AML First Mutual Fund 
	 
	2.5.2 UCB Taqwa Growth Fund 
	2.5.3 UCB Income Plus Fund 
	2.5.4 Comparative Overview of the Funds 
	2.5.5 Accounting Practices 
	2.5.6 Ratio Analysis 

	2.6 Operations Management and Information Systems 
	2.6.1 NAV Calculation and Publication 
	 
	2.6.2 Unit Management Process 
	 
	2.6.3 Information System and Customer Portal 

	2.7 Industry and Competitive Analysis 
	2.7.1 Porter’s Five Force Model 
	2.7.2 SWOT Analysis 

	2.8 Summary and Conclusion 
	2.9 Recommendations 

	 
	Chapter 3: Project Part 
	3.1 Introduction 
	3.1.1 Background and Problem Statement: 
	 
	3.1.2 Objectives: 
	 
	3.1.3 Significance: 
	3.1.4 Scope of the Study: 

	3.2 Literature Review 
	3.3 Methodology 
	3.3.1 Study Period 
	3.3.2 Analytical Framework 

	3.4 Findings and Analysis 
	3.4.1 The Correlation Analysis: 
	 
	3.4.2 The Regression Analysis: 
	3.4.3 Descriptive Statistics 
	3.4.4 Risk-Adjusted Performance Analysis 

	 
	3.5 Summary 
	3.5.1 Risk and Return Characteristics 
	3.5.2 Sensitivity of Equity Funds (AML & TGF) 
	3.5.3 Sensitivity of IPF  

	 
	3.6 Recommendations and Implications 
	 
	3.7 Conclusion 

	References 

