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EXECUTIVE SUMMARY

Capital markets are very important to make a capital or fund for the country from the
people lend this fund as loan and advances to the borrowers in different sectors of
the industry. Capital Market play a very important role in both national and

international trade.

This report is prepared for fulfilling a partial requirement of both M.B.A. and the
internship program. The report will mainly focus on the Investment decision taken
by an investor in Capital Market. It will also focus on operation of Brokerage house.
Time is a major limiting factor while preparing the report. The report had to be
prepared in these months of my Job experience. There were scarcity of written
documents about the facilities and other related things. Much information could not

be gathered for the reason of confidentiality.

Capital markets are financial markets for the buying and selling of long-
term debt or equity-backed securities. These markets channel the wealth of savers to
those who can put it to long-term productive use, such as companies or governments
making long-term investments. Capital markets are defined as markets in which
money is provided for periods longer than a year. Investors commonly
perform investment analysis by making use offundamental analysis, technical

analysis and gut feel.

Investment decisions are often supported by decision tools. The portfolio theory is
often applied to help the investor achieve a satisfactory returncompared to

the risk taken.

The Mercantile Bank Securities Limited has started its Brokerage operation in 29th
June, 2009.They help investor to open a BO account and Make an investment decision
for buy and sale of shares. For this it provides loan in medium interest rate, less
commission and important suggestion with no supervision charges. Recognizing the
demand in Trading of the instruments, the MBSL offers a simplified investment

decision for increasing Trading finance in Capital Market. For financing Share Market,



MBSL is giving different kind of facility, the time these customers will take to
relationship -Trade finance (instead of product-based) gives a further boost to the

sector.

Capital Market of Bangladesh is passing tough times since December 2010 as high
volatility is eroding the capital of Thousands of Investors that might turn into social
instability. This fall is caused by many factors which was tried to identify and tried to link
up between The Causal factors of market crash and regulatory failure. Primary issue
related problems was faulty listing methods and PO overpricing, few numbers of
new listings, revaluating assets before company listing, high premium in issuance of
right share/Repeat IPO etc. while secondary market related problems was stock
splits and stock price manipulations through block trading, circular trading and
insider trading. Investor’s greed and irrational behavior played a big rule to make
the stock prices sky rocking as they were crazy to buy shares without judging the
company fundamentals. Shares of the companies with closed operations and big
accumulated losses were rising constantly due to investors high risk appetite that
caused them to loss everything. Government had already taken many steps
(including SEC reforms) to stabilize the market but failed as investors confidence is
in the bottom level. Government and regulators should work together to identify the
main speculators and should brought under proper trial to bring investors back to
the market. Regulator should make reforms on Listing procedures and other faulty
regulatory frameworks to ensure transparency and efficiency in the capital market
and also should bring clear guidelines regarding Private Placements, Asset

Revaluation, insider training, Dealing with omnibus account etc.

Now a day’s SEC & DSE has taken many steps to correction the market .DSE has
started new index system ,new price value of shares .They have also introduced the
new implemented system to software which was used by NASDAQ . In this case the
markets analysis would be predicted that this will help to implement the share

market.
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Chapter 1: Introduction

The Capital Market is a challenge of growth for an economy and perform critical role in
acting as an intermediary between investor and financing (whether debt or equity) for
business expansion. A vibrant Capital market is likely to signal for a robust economy. While
lending by commercial bank provides a valuable initial support for corporate growth. A
developed stock markets an important prerequisite to move into a more mature growth
phase of economy with more conglomerates. Bangladesh should really focus on improving
governance and developing advance market products.

Despite a challenging political environment and wide spread poverty, Bangladesh has
achieved a significant milestone in the social and development side. However capital market
of Bangladesh is still ' est on security market
basis on some pr t of the cases the
investor Invest o

In Bangladesh, t .Mercantile Bank

Securities Limite

1.1 ORIGIN OF

This report titl
requirement of
Limited is the h
16,2010 .To pre
internship super
lot of support fr

Ifilling a partial
Bank Securities

1.2 Objective o

The objective of

To give an ove peration s of Inv

v" To evaluate the Investment Procedure of the Mercantile Bank Securities Limited to
Capital market.

v' To give an insight about Investment in capital Market
v To calculate the analysis and portfolio investment of return of security.

v To Analysis of investment of Capital market in Bangladesh.
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1.3 Methodology

The report has been prepared on the basis of the experience gained during the period of the
service place .The important feature of the report is the use of both primary and secondary
data.

Sources of Information
The data was collected from two sources
Primary sources

v' Personal experience gained by visiting different desks (Front Office & Back Office
Including Accounts, CDBL, Trading)

v' Personal investigati h ers and clients.

v Personal inves

v Head office o
Secondary s

v Investment

v' Internet

v' Prospectus

1.4 Scope of

pital. It will also
h, Security and

The report will
focus on opera
Exchange Comm

After studying t about SMEs that

Time was a maj to be prepared
on the basis of g experience .As the not well there is
some Lacking of number of investors .There were scarcity of written documents about the
facilities and other related things .Much information could not be gathered for the reason of
confidentiality .Therefore, it is very difficult to carry out detailed analysis of market and the
Investment financing .The study was limited to Mercantile Bank Securities Limited and paper
documents.

Chapter 2: Mercantile Bank Securities Limited at a Glance

Mercantile Bank Securities Limited (MBSL) commenced its commercial operation in
accordance with principle of Bank Based Brokerage on the 10th May 2009 under the Bank
Companies Act, 1994. During last Six years MBSL has diversified its service coverage by
opening new branches at different strategically important locations across the country
offering various service productive investments. Board of Directors enjoys high credential in
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the business arena of the country, Management Team is strong, and supportive equipped
with excellent professional knowledge under leadership Mr. Md. Anwarul Haque.
2.1 An Overview of Mercantile Bank Securities Limited:

Name of the Compan Mercantile Bank Securities Limited -

Legal Form A public limited company incorporated in Bangladesh on 1st
April 2001 under the companies Act 1994 Limited.

Commencement of 27t June 2009

Business

Registered Office 41/6,Swadesh Tower,Purana Palton, Dhaka-1000

Telephone No. 88-02-7122515,7122356,7122513

Fax No. 88-02-9570809, 7119078

Website http://www. mblbd com/home/securities

E-mail i

Chairman
Chief Executive @
Auditors

No. of Branche
No. of Employe
Stock Summar
Authorized Caj
Paid up Capita
Face Value per
Total Custome

Mercantile Bank Securities Limited has been developed to ensure development of sound
capital market and to provide higher, better and diversified services to a wide range of

customers. MBSL is offerlni high iua 1ty products and services at a comﬁetltlve rate.

Mercantile Bank Securities Limited offers full-fledged international standard brokerage
service with margin loan facility. We are also a full service Depository Participant (DP) of
Central Depository Bangladesh Ltd. (CDBL). The brokerage service is designed to provide
customers with necessary support profitably in the stock market.

MBSL is dedicated to provide high level of professional and personalized services to its
domestic and international clients at a reasonable cost. MBSL'’s services are comprehensive
in nature, including brokerage, margin loan, CDBL facilities, and research and custodian
needs of customers.

2.2 Why Mercantile Bank Securities Limited

¥ Professionally trained staffs are engaged.
* Chosen as the preferred broker by most foreign/international and high-net worth investors
+ Corporate member of Dhaka Stock Exchange and Chittagong Stock Exchange
¢+ Depository Participant (DP) of Central Depository Bangladesh Ltd
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¥ Margin Loan facilities

* MBSL has a strong commitment to its corporate, institutional and individual clients.
Vision
To become the best Securities House in Bangladesh.

Mission
* To be compliant in every respect.
+ To fulfill the Corporate Social Responsibility (CSR).
* To be the Pioneer, not follower.

Achievements

The company’s success is strengthened by its strong network of key clients and its
unparalleled standard of service quality, offering clients the highest level of
convenience and reliability in transacting business

Key Strength
+ Exceptional quality and professionalism in its services offering to clients.
+ A competent equity market research unit.
* The widest network of branches (Dhaka, Chittagong, Sylhet & Khulna).
+ State of the art technology utilized in trade execution and back office and reporting systems.

2.3 History of Formation of MBSL, a subsidiary of MBL

June 27,2010 : Emerged as a public limited company
December 05, 2010 : Secured DSE membership # 224

December 30,2010 : Secured CSE membership # 140

August 04, 2011 : Secured Stock Broker / Dealer licenses for DSE
August 25, 2011 : Secured Stock Broker / Dealer licenses for CSE
September 14, 2011 : Secured DP Registration Certificate
September 14, 2011 : Started business in its own name of MBSL
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2.4 Business Functions:

Head Office SwadeshTower
(3rd Floor) 41/6
Purana Paltan, Dhaka-1000
Phone# +88-
029563876 +88-02-
7119932 +88-02-7111482
+88-02-7122515 +88-02-
7111202 Fax#+88-02-
7119078 e-mail:
mblbhd@gmail.com

Sylhet Branch
Shopping City
1052-00, Zindab
3100.
+88-0821-71156
+88-0821-7115
mail: mbsl.sylhet

Agrabad Branc
Mishkat
Agrabad C/A Chi

KhulnaBranch
RupshaPlaza(2ndFloor)
73,K.D.A. Avenue, C/A,
Sonadanga
Khulna-9100
+88-0417-31396

Phone#
Fax#

+88-0417-31397 e-
mail:
mbsl.khulna@gmail.com

Mirpur Branch Razia Plazal
184 Senpara Parbata, Rokeya

Sarani Mirpur, Dhaka-
1216. Phone#
+88-02-9014640

Fax# +88-
02-9014680 e-mail:

mbsl.mirpur@gmail.com

Branch

Sonargaon
4

jid Road Branch
(oid), 82/A
Road-8/A, Sat
Dhanmondi

Dhaka-1205

+88-

2 +88-
9 e-mail:
jid@gmail.co
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2.5 Corporate information:

Chairman : Mr. Md. MD. Anwarul Haque
Directors : Mr. M S Ahsan
Mr. Al-Haj Akram Hussain (Humayun)

Dr. Mahmood Osman Imam

Mrs. Bilkis Begum

Md. Nasiruddin Choudhury

l: The
hairman

lThe Vice

hairman

Ve O Ve (] Ve Ve [ e e [ Vv pover |

6 | A Report On Investment Analysis



2.6 The company Hierarchy of MBSL

Chief Executive
Officer

Information uman Resourc
Technology ssistant Office

Prindpal | xecutive Office

fficer{Front
QOffice) (Trade)

Marzgin
. Trader
ssistant Officel Treasurv

Account

Accounts |

i Trader
Executive

I\ssistam Dfﬁce-l ITradeAﬁ'.m:ialEI

The company Hi
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Chapter 3: Brokerage House Methodology of Mercantile Bank Securities
Limited

Flow Chart of the Account opening and trading Procedure:

Investment Decision made by Investor

Opening a BO Account

Deposited Money For Investment

Market Analysis and Select share(instument(

* Trading (Buy & Sale Share)
. £ u B
e Withdrawal Money(If thay gain and sold share)

e Keep the instrument(lf They loss and wait until break even) ]
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3.1 Methodology of BO Account Opening:

3.1.1 What is a BO Account?

BO Account refers to Beneficiary Owners Account. This is the account that holds your
dematerialized/electronic shares like an inbox holding all your e-mails.

e All shares from new IPO’s and most of the secondary market shares are in
dematerialized/electronic form and a BO account, owned by the investor, hold the
dematerialized/electronic shares

e All NRB’s are requested to open a BO account through our brokerage house by filling
some required forms and submitting required documents

3.1.2 Requirem

2. Three (03 ivi e copies (03) for

3. Two (02)
4. Two (02) rize perate the
account duly
5. Bank stat

6. BO Accou

For Non-Resident Bangladeshi:

1. Photocopy of passport / Social Security Card / Registration Card etc. duly attested (if
you are located in a foreign country then attestation needs to be done with the respective

Bangladesh Embassy or High Commission)

2. An FC account with our Bank at any branch in Bangladesh
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3. Passport size photographs duly attested

4. A nominee - beneficiary in case of death of the investor. His/her signature and photo
(duly attested by the investor) on the prescribe form provided by the brokerage
house

5. Employment certificate/ Trade License photocopy/Work Permit or Pay Slip/Tax
Return Documents as a proof other earning status of the NRB

6. A nominated person with POA (Power of Attorney) who will sign trading documents
on behalf of the NRB while he is in abroad. His/her photo (attested by the NRB) and
signature in a prescribed form by our company (POA can be any adult person of legal
age residing in B

7. An extra for ed in)

8. Initial fu ' or orm drawn from

9. All earni h 4 urrency account
of NRB a

10. Trading in the secondary
market

11. Sales pro e NRB investor.
As such eeded in foreign
currency
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For Corporate:

1.
2.

Board Resolution for Account Opening

Certificate of Incorporation and Memorandum and Article of Association Three
(03) copies of Passport size attested photograph for each signatory who will operate
the Account

Bank Certificate from Branch Manager

BO Account opening fee

.1.3 What is a NITA Account?

Non-resid nt for channeling

3.1.4 What

There is
Individu nt is si angladeshi (visit

www.nr hil return to local

Individual Income tax will not be more than 15%

10% at source is deduct by issuer in case of cash dividend

3.1.5 Key information on margin account:

Minimum Investment : BDT 1 Million

Margin Loan : Maximum of 100% of customer’s equity, but not

exceeding Tk.10 million (variable subject to the decision of DSE, CSE, Bangladesh

Bank and MBSL own authority)

A Report On Investment Analysis



MB

SL may extend credit facilities to his approved customers for securities

transactions subject to the margin account requirements of the existing rule

3.1

Margin account arrangements must be evidenced in the form of written
agreement executed between MBSL and the customers

A customer who operates a margin account with MBSL shall authorize MBSL
to mortgage, pledge or hypothecate the his/her securities or property for a
sum not exceeding the debit balance in the margin account and without
obligation to retain in his/her possession or control securities of same

character

The mar ¥ i e he form of cash,
' securities and
such ot § ) time prescribe.
The initi _ han seven days

from the fir ' h amount that

margin

.6 Fees,

Cash Ac
Margin
Interest
Service
Others - At actual basis

Settlement Fee : 0.40%* (on transaction value)

Third Party Charge : At actual basis (Variable)

12
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3.1.7 Customer Account Opening Information Form:

I.' Mercantile Bank Limited

Brokerage House, Member No, 224 (DSE) Account Holders
SEC Reg. No: 3.1/DSE-224/2008/314 Photograph
Shwadesh Tower (417 Floor }, 41/6, Purana Paltan, Dhaka-1000

Customer Account Opening Information Form e

Client Code No. : ‘ ‘ J I ‘ ‘
SRS 1 Special INSIruetion, IF QY Lo

Account Type :  Individual Joim . Corporate Account Status : Cash Margin |

Name of the Account Holders ....
Father's / Husband's/ CEO's (in case of Firm or COmPEnY Y INERIE ¢ o eirinisanssrismsoraarass

Beneficiary Owner Account No ‘ ‘ | I

2 [ T O A S e e M e S

2 cn R R S e e S e e S S TSR e e e

D O B G S A i b e AR S e R, Sex: Male / Female :

Mutionnltys sk g OCCOPRHGR 1 isiiicimtonm e BODE I 5,0, i s PR s

Name of the Jaint AcCOunt TEOIIEE 3 .oy i s e e e A s e i e
Father's ¥ HUSDRIKES IR 3 050 oo siiab ot s s

Gy R e A R S R e ot RO R R S S e et R S S
e TR TRk e e e R e e e e i L e
Permanent Address:

Date of birth t............

Nationality :..........000

In case of Company :  Registration No & ..o Date of Registeation [ | | I —— —

Name with Address of the Authorized Person of the Customer ( if BpPHEahe) 1 ..........eiimimmsimsiissiessssssonss s ess s sisstassessseesssss s et oo
Officer or Director of any Stock Exchange / Listed Company 7 Yes D No I:I

1f yeu, Name of the Stock Exchange / Lisiod COmpIIY ... s i nsisnsisiisioirmsi bbb e it i
Bk NG £ rictiniionsist sommnsristisntiiyiriaciorssa DIBIRI S dion vt csssesvocms ittt tssosios oo B N DL s or o e e i il e
Mame and Address of the Person, introducing the CUBIOMEE i iuu.seisissismmrsssassssss tabisassesssssent sossonstbssssssoes 6s s sat s ese st et et
T A3 44140 e 0 8 AR e s s AACCOUNE NO. OF the Inteoducer (if anY) & ooovvvvorsnionns
In case of Joint Account, the Account will be operated  Jointly [ | Anyonc can operate N

TS RTTT s R e T R VRN R R R TR R R B RS R e

Signature of the Account Holder Signature of the Joint Account Holder
Date i DRI svnninimiseniveiiis

Signature of the Authorized Person of the Signature of the person introducing

Customer, if any For & on behalf of MBL, the customer
5 e nceepting the Account Date .........ooveeee.

13 | A Report On Investment Analysis



3.1.8 Customer Account Opening Information Entry in Back Office Software

(SIS):

After completing all processes to open BO account, at first customer account

opening information save in back office software (SIS).

515-Mercantile Bank Limited == ]
File  Customer Information TesaEntry  General Reports  Financial Statement  Management's Statement  tility

Client Information x|
code [1212 Ref. [mmia ¥ Continue
Name [MD. AKHTER UDDIY
BOID |1502170020515522 Ccoupation BUZINESS

= Link " Cash @ Margin

DOR |01m1m90012:00 00 A/C Open Dt [10062003120000 & wale  Famale

Address | Father, Monther, Joint I Commission | Limit I Trader Client authorized

Address R

heidia n
HOLISE-27, ROAD-2 L
- ISLAMABAD, JRJIRA KERAMIGOR.
Mercanti
city [orasce, Post Code |13m  Master ¢ Child & Regular
i Divigion |DHAKL Courtry |BAMGLADESH
Loged ir | [
Telephone | 017125824646 abile I |1212 T ]
=earch in Lo E
Fax e mail [intis]_sajcB4@yahoo cor
| Advance Search
Mext | Back | End | Top | Edit | Add | Eave | Cancel | Close
Ejstartl @ [ © | & s1S-Mercantile Bank ... MO W 04am

3.2 Meth A nting:

3.2.1 For Ca 7 b'e'half of Client

When client deposit cash amount to buy a securities Mercantile Bank Securities Limited

give money receipt against of those amount of money, after that entry in back office

software (SIS Plus).

Mercantile Bank Securities Limited will issue an account payee cheque in local

currency in the name of the NRB - How to redeem the cheque is up to the NRB -

e.g. He/she can deposit it to a local account or NITA account - Repatriation of

earnings can be done through NITA accounts by following proper guidelines.

14 | A Report On Investment Analysis



First Entry in Back Office Software (SIS plus):

CASH RICERT Lntry cu-77 March 2015

Mercantile Bank Securities Ltd. DSE

Logged in as : [NAFISA]
System Date :: 22 March 2015 :: S

515 Nank Limited
Fin Mardsnacs  Tadd Reportd Fracdisll P

% -
e L L]

815 lws

Mercantile Bank Securities Ltd. DSE

63 -MESL Cons Cust ait (SND) New

Logged in as : [NAFISA]
System Date :: 22 March 2015 :: St
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3.2.2 For Cheque Deposit on behalf of Client:

When client deposited cheque to buy securities Mercantile Bank Securities Limited give
money receipt against of that cheque, after that entry in back office software (SIS).

Window is given bellow.

One Entry Transaction:

SIS Mereasiile Hank | imiied

CHEQUE AECEPT E El-Haad Office-22 March 2015

Mercantile Bank Securities Ltd. DSE

Logged in as : [NAFISA] |rr.4-|r_~;m..:.q
| FIC fmrwres

System Date :: 22 March 2015 :: § Al -MBSL Cons Gust ak (SH0) hew

=N T

515-Mercantile Bank Limited
Fie Manterence Taski Feports Francell Fnancisl

HeceiplMaymunl Henourad / Dishonsured -23 March 2015

23 March 2015 i Suaren cose | bomsod | | [
Ciode Viucherd Anourd Rt mit CSHICHGN BarkCD Ak Nane Narration Lher D |-
wr [T 0,00 000 () Dapoad =Ty =] CAnLA [y RAPEA

Mercantile Bank Securitif |

Logged in as : [NAFISA
System Date :: 23 Mard

i This document mas sent bo the priter
I L s
Privker e YLE0, 1224, L4 LasseJet Professonal
i

Tiva sari: :63:60 M 3120706

Total pages: 2
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3.2.4 Cheque Payment to Client:

If Mercantile Bank Securities limited give payment on cheque to client, of that transaction
record saves in back office software (SIS). Window is given bellow.

™)

$13p0es

Mercantile Bank Securities Ltd. DSE

Logged in as : [NAFISA]
System Date :: 22 March 2015 :: 5§

Tistart. o B [® i

3.2.5 Chequs

If Mercantile h stock exchange

(DSE), of tho indow is given

bellow.
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bt
2 Task! Taskd Edt Aeports Marpn Froncall Fnancall Udity Msc

Mercantile Bank Securities
Logged in as : [JOY]
System Date :: 23 March 2(

om Dhaka stock

cher e Bty [DSE| Head Office Bt ch 20357

AD01 -DSE -

ADB1  -MBSL OME Bank 8ND A/C (New)

HEAD OFFICE -
Mercantile Bank Securities L| —

—
Logged in as : [JOY]
System Date :: 23 March 2(

antile Bank L. | PORP wnmsa
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3.3 Methodology of Central Depository Bangladesh Limited CDBL:

3.3.1Clearing & Settlement:

Clearing and Settlement System is conducted as per the settlement of stock exchange
transaction regulations, 1998 and Dhaka Stock Exchange (Members' Margin) regulations,

2000.

3.3.1 (A) Settlement of Securities:

Pay In:

Pay in is done

If stock brok o pay i +1 (next trading

CDBL will p i to his clearing

for A, B, and di the securities (A,
B & N catego '.

. P .
CDBL will place all the securities of which the broker buys on (T+0) to his clearing
account on the 9th day (T+9) subsequent to the trading day. Pay Out shall be done on T+9
for Z categories securities. It indicates that an investor can sell the securities (Z

categories) on the 9t day from his buying date (T+0) of the said securities.

° Settlement on Spot Market:
In case of demated shares/bonds settlement will take place to the member clearing A/C
just normal transaction. The sell broker shall deposit the pay in transfer from with DP at

T+0 while the buying broker shall deposit cash or pay order or demand draft or make
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direct transfer of funds to DSE clearing A/C on T+0 day within banking Hour & report the

same to clearing department of DSE.

3.3.2 CDBL BO Setup Offline Window:

B0 Category [T Regular B0 Type [1 Individual
Fiust Name W51
Middle Nome | LL_ |
Last Hame Sulfix
et Hemmlie [NURUNNAHAR [
Shoi Hame  [MST. HURUNNAHAR
Addens  [[IEEGMIDER Telephone

BLOCK. D, UPDEHOHORA Phone 1 [01711973512

| Prone 2 |
City SYLHCT Fax T
State/Divirion [STLHET Emat |
Counley HANGLADESH Pastal Code 3100

Addrass onal sport ank { Tox ars Signature
Ueen Difirnd Fimbdls Car _| Q‘
ion (kg jon [Onkine  OPID 21700 Login ADMIN 22Ma-2015  10:45:40 AM
2 S 1 7 4
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0o 16 D217 00 5830434 3 _!usr.uunumwun

BO Category  [1 Maguls B0 Typn 1 Individusl

First Hame  [MST

Middle Hame | Tie |

Last Home: RUNNAHAR Sulfix

[Search Name) o I

Short Name  [WST. NUNURNATAT

Routing Nusbwe Fenstae Bk Weesifios Code (BIC) [
Bank Name [IFIC DAMK LTD.

Bramich Home: UPASHANAR

District Hama [S¥LHET

Bank Account Humber

3043716540031 SWIFT Code
Intnmationsl Rack AJC Mo (IRAN) [

Electionie Dividend & Yes Mo Tax Exemption © ¥ & Ma
Tau 1D [
Addrass | Parsonnl | Pnssport Bank | Tox Others | Sigaature

Lo Dnfirsnd Findde

Host Canneetion [[nken Wokstation ke DPID F1700 Login [ADMIN M 01G

S e

1050 53 AM

B0 10 Toazi7oosoanang | MO NUTIUNHAIAR

B0 Category [T Hogutm

First Name M5l

Mile Nams | Tae [
Lait Name he

e ) [NURLINMAHAR Sultix [

Short Hama  [MST. NURLNNAIAR

Residency Flag ff~ Resident DF Intmnal Rol. Mo [5722
Citizen OF BAN  Banghsdesh Trading 1D — |
Date of Bith [ Hev-1976 Exchange ID =

Matuiity Date For Mines B0 [ B Account St [1 Active

B Susporsion Flag [0 Mot Suspended
Sotup Date Mar- 2015
Bl Class Dale

Regististion Humbe:
Statement Cycle Code [y M Statements

Addross | Personal | Passpont Bk / Tax

User Defined Fields

OPID 21700 Login ADMIN  22Ma2015

21
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Main Menu

MST_ NURUNNAHAR
|au D 160217 0058304349 _ |

|H|]|:al=guly [ Regular BOType [T Individual

First Name  [MST.

Middle Name [ Tide |
Last Name NURUNNAHAR Suffix |
(Search Name]
ShotName  [MST. NURUNNAHAR
Sex Code F~ Fomale

[HoUSE wIFE

Father/Husband Name IMD. BADUL HOSSAIN PEADA

Mother's Name RENU BEGUM

Address Personal |

Passport | Bank/Tax | Others |

User Defined Fields

Host Connection |Online ‘Workstation |Online DPID |21700  Login

DMIN 22-Mar-2015

Signature

Print Close

10:48:46 AW
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Main Menu

.'n o VB 027 00 TE] _I W5 T. HURUMMAHAR

BO Cateoory |1 Reguls BO Type 1 Individusl
FustHame  [MST. |
Middla Nama | L |

Last M, [WURUNNARAR Sl

{Ssarch Home) UM !

Gheat Hame M5 1. NURUNNAHAR

Pupose Code 1

Signature
Seriol Musber [{ SewpDate  [Z2We-2015 el ]

File Hame — [C:AVeDAS_21700\SIGNATE021 7005630434901 00 ipw. |

Address | Personal Passport | Hank/Tex | Others Signaturn
User Defined Fsids | pint | _ gore |

Hust Connection [Unkne  Workslalion [Undee  DPID Z1700  Login  ADMIN FZMa NG V05237 AM

-

BO Acknowledg

S15-Mercantile Bank Limited
File Maintenance Task? Reports Financall Financial2

Preview Report
Jxéﬁmﬂzv“\ii Z of2 pn.“m
Preview |

FTING LJAIe © 3124201 3L 113 s4m 1 Cagr s

Mercantile Bank Securities Ltd. DSE

41/€ Shawdesh Tower (4th Floor), Durana Paltan, Dhaka-1000

B0 ID 1602170037489770

B0 Type TNDIVIDUAL
B0 Category REGULAR
Name of the First Holder /
MOHAMMAD MARSUDUL HASAN
Company

Second Joint Holder
Third Joint Holder

Tvlale
Date of Birth / Registration 17-FEB-1984
Registration Number
Father / Hushands Namae MOHAMMAD RAKIB UDDIN AHMED
Mothers Name SURALY AKHTER.

Occupation

Residency Flag Resident

Citizen 0f Bangladesh

Address 112/B,ULON, WEST R&MPURS

city DHAEA
State/Division DHAKA
Country BANGLADESH
Postal Code 1219

Phone 01717463095
Email

Fax

Statement Cycle Code Mo Staterients
First Holder
Second Holder
Third Holder

MOHAMMAD MASKSUDUL HASAN

Passport No.
Passport Issue Date
Passport Eapiry Date
Passport Issue Place

DUTCH-BANGLA BANKLTD

s start g €& Br % 4 MR 1140 AM
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3.4 Methodology for Buying and Selling Securities Using Flex trade Software:

3.4.1 How to buy or sell Shares/Securities:

IPO application needs to be filled in a prescribed form. Such forms can be obtained
through mail, website of issuing company, or though broker etc. Now a day the
brokerage house will provide form to do IPO share Business via their secondary

share account by depositing cash money.

e If NRB 0 phone or email
(broker i eeds to be faxed

Cash Dividen i 0 ' unt payee
cheques. So t g ited accounts or to
NITA accoun th ' i i secondary

market thro _er'house, if the PO rocedures.

. All Bonus Shares will be credited to the BO account

o Earnings can be withdrawn from the investments by placing a request to our
broker house in a prescribed format.

. Cash Dividend will be credited to prospective accounts form given by

Company through Cheque or BEFTN.
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3.5 Methodology of Purchase Power:

When client buy and sell securities in any work station, they must have buy and sell
limit in FLEXTP server. This is the most important step to buy and sell securities.

FLEXTP serve limit window is given bellow.

Opening Windows:

5 - | *
(.,{-) @ http://10250.128.3:81/ B2 = & )| & CAT - Credit & Administrat... %

@ My account | Welcome MBL_CCD %

Client A/C: I [ Limitsv |

Name:

Dealer: | ® Credit limits (BDT)

~

Branch: =
Initial limit (%) Day Order ] Remaining

CLIENT

Afc OWNER

mercantile bank limited MBLTRDRO31

md. nadim ahmed MBLTRDRO15

mr. ershad mahmood MBLTRDRO00S @ cash limit (BDT)

mr. ershad mahmood MBLTRDROOS = .

Initial limit (%) Day Order Remaining

ak.m. mostafa kamal pasha ~ MBLTRDRO06 R -
¥l Cash 42760 0 0 42,760

md. rezaur rahman MBLTRDRO002

mbl suspence account 2008  MBLTRDROO1

mr. a.k.m. nazim uddin miah  MBLTRDR007 ® Suspension

saiful islam MBLTRDROO6 [ suspend BUY [ suspend seLL

md. monirul islam MBLTRDROOG Suspension Remarks

abdur rahim MBLTRDRO15

equity capital (mcs) ftd MBLTRDRO31

md. akhtaruzzaman MBLTRDRO0G

R R R R N R RO R NN RN

[ short sell allowed
safiqur rahman chowdhury MBLTRDRO16
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Message  Help

3-11-FC - TWS-11(K-Takbir} says:
mzz

nxo

My account | Welcome MBL_CCD

Jaclient - User | Branch M Broker
Chent AJC: M58

® credit limits (BDT)

Initial limit (%) Day Order (1)  Remaining

CLIENT
AjC MAME

2 mMsIn md.shahadot hossain MULTRDROLG B

oooo

® cash limit (BDT)
Initial limit (%) Day Order (1) Hemaining

100000 0

3.6 Buy Sell Window of Flex trade Software:

When client buy and sell securities in capital market, Authorize representative submit

order in Flex Trade software. Window is given bellow.
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Normal Flex trade Window:

2 AZMIR TK | DSE-FlexTP | user: MBLTRDROOS | session: #1 - Microsoft Internet Explorer

‘Iﬂ!__ﬂm_
50 -0.55 -0.20 T e I I I R
ABB1STHF o0 o,e0] NNV -

ABBANK 2350 0.00 n.nn__ _
e R o T T 2 T T e TS T e

ACIFORMULA 136.90  -0.87 1. 19 100.0 00 191000 U 121000 0
1540 1540 522 368.0 522 368.0 -522 368.0

ACTIVEFINE 60.50 -0.43 .
AFCAGRO 41,90 -1.41 1 447 100 1547 33 715.1 34 000.0 67 715.1 -284.3
AFTABAUTO §5.60  -1.94 a 0 a 0.0 0.0 0o 0.0
AGNISYSL 29.10  -1.69 o 0 0 a.o 0.0 0.0 0.0
AGRANINS v 0.00  0.00 1447 100 1547 33 715.1 34 000.0 67 7151 -284.9
AIBL1STIMF [¥] 0.00 0.00 0.00

AIMS1STMF H 0.00  0.00 0.00

Movers - Lose Movers - Most Active
(53] Verume N [ ool o[ ven]
SONARGAON.XDSE 10.705.94 20,500 0.60LAFSURCEML.XDSE 108.90-8.33 1,976,977 - LAFSURCEML.XDSE 108.90 -8.33 1,976,977
ARAMITCEM.XDSE 31.405.37 2,420 1.60/MONNOCERA.XDSE 24.00-7.34 450 - ONEBANKLTD.XDSE 15.20 718,677
SONARBAINS.XDSE 16.105.23 1,050 0.50/NORTHERN.XDSE 202,00-7.13 200-15.|BEXIMCQ. XDSE 31.80 611,597
1STICB.XDSE 1140.00 4.59 100 50.00UNIONCAP . XDSE 15.00-6.25 22,708 -1.|ALARABANK.XDSE 12.40 499,033
APEXSPINN.XDSE 70.002.64 25,026 1.30|ALARABANK.XDSE 12.40-6.77 499,033 -0.|SOUTHEASTB.XDSE 15.40 §01,491
JAMUNABANK.XDSE 12.202.52 5,629 0.30|SPCL.XDSE 173.80-6.51 269,275-1 IFADAUTOS.XDSE 63.80 457,282
MBL1STMF.XDSE 4.102.50 1,000 0.1yDAFODILCOM.XDSE 12.20-5.43 20 SHASHADNIM.XDSE 37.70 405,117
ISHLTD.XDSE 12.502.46 369 0.J0|SOUTHEASTB.XDSE 15.40-4.94 501,491 {INBL.XDSE 10.30 394,287
MONNOSTAF. XDSE 292.002.24 360 E.40FLEASEINT.XDSE 14.70-4.55 31,150 -0.|APOLOISPAT.XDSE 15.00 376,456
PF1STMF.XDSE 4.602.22 £00 0.100DBH1STMF.XDSE 4.20-4.55 10,000 APORTL.XDSE £7.90 282,111
TRUSTB1MF.XDSE 4.802.13 228,434 0.10JUTTARAFIN.XDSE 63.00-4.26 8,645 PCL.XDSE 173.80 269,275
4 3 K} lz‘ MERCANBANK.XDSE 11.50 262,239
C ® =
—mma
11:11:54 1433 GOLDENSON 0o 38.20Filled MBLTRDROOG 1602170020924404
11:10:19 3372 ABBANK

1447 1447 1447 23.30Filled MBLTRDRODE 1602170045121568

Buy Window:
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R|D ex|P z BL TRDROO G ession: # DSO0 erne plore O

% A

|

R ) B - N N R T
AGNISYSL A 29.60 -1.65  20.10 11,210 29.10  29.30 12,681 29.80 29.10 105,157
BES A 42.90 -0.93  42.50 100 42.50 42.90 500 43.40 42.50 70,890
BEXIMCO A 31.50 0.63  31.70 3,488 31.70  31.80 19,750 32.20 31.60 579,783
GOLDENSON A 38.30 -0.52  38.40 2,317 3g.00 3830 3,524 38.50 38.00 34,833
Gp A 336,80  0.41 341.20 800  341.20 34230 1,150 344.50  338.00 158,155
GSPFINANCE A 13.9= e T 97,653
HEIDELBCEM A 469.3 15,834
HFL A 24.0 _ | 29,880
IFADAUTOS N 64.6 noRMAL [REREE TSN : 430,156
JMISMDL A 167. - 2,517
KPCL A 54. Client &0C | ALAMIN SARKAR 45,982
MITHUNKNIT A 80.5 Lns (s [Ume v ; 35,242
ORIONINFU A . W&aﬂs 49,975
POPULARLIF QA 148.2 0
QSMDRYCELL A 30,540
RAKCERAMIC A 50. e 54,945
SAIFPOWER A 63.10  0.70  G3.60 2,466 63.40  63.70 2,000 63.90 62.70 50,422
SAPORTL A 58.50 -0.68  58.10 1,089 56.10  58.20 2,100 59.30 57.80 266,761
SHASHADNIM N 37.50 0.53  37.70 1,080 37.70  37.80 13,100 38.20 37.40 384,507
SPCL A 185.90 -5.97 174.80 20  174.60 174.80 310 194.00 173.00 254,586
SPPCL A 45.00 -2.22 4400 745 44.00 44.50 4,200 44.90 44.00 9,220
WMSHIPYARD A 41.00  -1.22  40.50 5,730 40.40  40.50 4,216 41.40 40.40 130,266<]
o [+ .
M@@ T 5 5. et o i ol b ainieiet; B
11 11:54 1433 GOLDENSON S00 so0 500 Filled 2015031800001582 ;
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Total Market Window:

A ATMIR | DSE-FlexTP. | user: MBLTRDRODS | sessio

Microsoft Internet Explorer

| e o)
Short Name—Jorol RefPrice Do Lawl 50|

29.60
42.90
31.50
38.30
339.80
13.30
469.80
24.00
64.60
167.60
54.30
80.50
41.10
148.20
59.50
50.70
63.10
58.50
37.50
185.90
45.00
41.00

GSPFINANCE
HEIDELBCEM
HFL
IFADAUTOS

A
A
A
A
A
A
A
A
N
A
A
A
A
A
A
A
A
A
N
A
A
A

.Substatu 10:31 DSE LAFSURCEML: Update on Lafarge Holcim merger in group level -

GoLDENSON ETRl

-1.35
-0.93
0.32
-0.78
0.32
-1.50
-1.23
-1.25
-0.77
0.24
-0.55
0.00
0.00
0.00
-2.52
-1.38
0.48
-0.51
0.53
-5.86
-2.22
-1.22

38.2

29.20
42.50
31.60
38.00
340.90
13.10
464.00
23.70
64.10
168.00
54.00
80.50
41.10
0.00
58.00
50.00
63.40
58.20
37.70
175.00
44.00
40.50

3,000
35,042
2,117
5,150
31,146
60
4,050
7,700
100
a5

58

825
1,000
200
2,435
3,950
4,089
5,560
68

aas

29.10
42.40
31.60
38.00
3a1.00
13.10
464.00
23.70
63.90
166.80
54.10
80.50
41.10
143.50
57.80
50.00
63.40
58.10
37.70
174.90
44.00

Execuhnns

500 Filled

40.40

29.20
42.90
31.70
38.30
342.50
13.20
467.00
24.00
64.00
167.80
54.20
80.60
41.20
148.90
58.10
50.50
63.60
58.20
37.80
175.00
44.50
40.50

29.80

500 43.40
300 32.20
1,524 38.50
1,100 344.50
1,081 13.30
25 470.10
8,820 24.10
272 65.50
230 168.20
3,400 54.20
640 81.70
400 41.90
200 0.00
200 59.80
254 51.30
2,000 63.90
100 59.30
11,500 38.20
3,430 194.00
44.90

41.40

29.20
42.50
31.60
38.00
338.00
13.10
463.50
23.60
63.50
168.00
54.00
80.50
41.00
0.00
58.00
50.00
62.70
57.80
37.40
173.00
44.00
40.40

96,767
70,800
575,983
34,783
158,005
97,653
15,784
29,880
419,381
2,517
40,937
34,602
34,350
0
30,380
54,445
39,938
262,761
379,027
253,206
9,220
130,266
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Sale Window:

2 AZMIR | DSE-FlexTP | user: MBLTRDROOG | session: #1

GOLDENSON
GP
GSPFINANCE
HEIDELBCEM
HFL
IFADAUTOS
(JMISMDL
KPCL
MITHUNKNIT
ORIONINFU
POPULARLIF g
QSMDRYCELL
RAKCERAMIC
SAIFPOWER
SAPORTL
SHASHADNIM
SPCL

SPPCL
WMSHIPYARD

11:11:54 1433

- Microsoft Internet Explorer

mmm&mﬂm-m
A 29.60 11,210 29.10 105 157
A 42.90 -0.93 42.50 1,100 42.50 42.90 500 43.40 42.50 70,890
A 31.50 0.95 31.80 9,988 31.70 31.80 20,400 32.20 31.60 583,133
A 38.30 -0.78 38.00 2,246 38.00 38.30 4,524 38.50 38.00 34,904
A 339.80 0.38 341.10 100 341.00 341.90 185 344.50 338.00 166,470
A 13. PR 213,10 108,744
A 469, 16,234
A 24.0. 29,880
N 64.6 NORMAL | 446,656
A 2,517
A 543 56,237
A g0.5 Qb x1 35,602
A 50,005
A 0
A 30,940
a : 3 57,599
A 63.10 0.48 63.40 1,466 63.40 63.50 150 63.90 62.70 51,422
A 58.50 -0.85 58.00 1,797 58.00 58.20 2,100 59.30 57.80 279,161
N 37.50 0.53 37.70 11,980 37.70 37.80 412,900 38.20 37.40 395,507
A 185.90 -6.08 174.60 645 174.50 174.60 323 194.00 173.00 255,876
A 45.00 -2.22 44.00 44.90 44.00 9,220
A 41.40 136,566

Executlons .

ExecPrice] SUbStatU 10:31 DSE LAFSURCEML: Update on Lafarge Holcim merger in group level -

GOLDENSON 33 500 500 500 Filled 2015031800001552

antile BarkL. ., [ il untitled - Paint
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Chapter 4: Analysis and Calculation:
4.1. Technical Analysis:

Long-term Investment : In case of investment share market in Bangladesh if any investor want to
go for long term investment he or she might be invest about 1.5 Lakh or above. In this prospect
the time span should be 10 years or above.

Midterm Investment: In case of investing in Midterm investment in security market in Bangladesh
anyone can make a 6 months investment of 1 to 1.5 Lakh.

Short term Investment: In case of 3 to 6 months investment which is depicted by Short term
Finance and the amount 5 nds to 1 Lakh.

4.2 Fundamental A

Economy of the co
might be concern o

ngladesh, he or she

Currency:

Foreign Exchange Reserve : US$ 10364.43 mn
Remittances : US$ 12843.42mn

Foreign Investment

Direct : US$ 995 mn
Portfolio : US$ 198 mn

Bank rate : 5.0 per cent
Broad Money (M2):517109.50 Tk.crores

Total No. of Limited Co.
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Public Limited Co: 35,000
Private Limited Co.: 23,000

Principle Industries:
Garments, Pharmaceuticals, Textiles, Paper, Manufacturing, Newsprint, Fertilizer, Leather
and Leather goods, Sugar, Cement, Fish processing, Steel & Chemical industries etc.

Major export items:
Garments, Tea, Jute, Frozen shrimps, Leather products, Newsprint, paper, Naphtha, Urea,
etc.

Principle imports:
Fuel, Rice, Wheat, Cotton & Textile, Petroleum products, Fertilizer, Staple fibers, yarn etc.

Population: 152.51 Millio 2011, Bangladesh
Bureau of Statistics)

Population Growth

jon & Housing,Census R

Population Densit
Total fertility rate
Life expectancy: 70
Birth Rate: 22.53 (
Mortality rate: 5.7
Adult literacy rate

Mineral resources:
clay, radio-active
(There is a strong p

and, White
etc.

Human resources:
and technical Univ

Skilled: Engineers,
Managerial person
intelligent and You

Broad money conc

ivate company o | market or

ind of environment

If there is a privati
allotted share for p

Industry Selection:

In case of selection the sector anyone can take top down approach. In Bangladesh there
are 22 sectors in Bangladesh in capital market.
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Number of Sectors In Capital Market

W Bank

H Cement

B Ceramic

H CorporateBond

m Debenture

B Engineering

EFinlInst

m Food & Alliec

W Fuel & power

M Insurance

miT

W Jute

m Miscellaneous

m Mutual fund
Paper & printing

m Pharmaceutical & chemical

" Service & Real Estate
Tannery
Telecommunication
Textile
Travel & Leisure

Treasry Bond
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4.3 Category Selection:

Category selection is the important aspect of the selecting a good share. There are 4
categories of shares-A, B, N & Z category.

4.4 Owner of the Share :

In case of buying shares, owner should buy these shares where boards of directors have
bought a huge amount of share but a few for public, customers should not buy the shares
of that company if the least amount of share is owned by Board of directors.

4.5 Internationally Recognized:

The company which has the ownership in foreign country, in this case it can be mentioned
the name of Grameen Phone or BATBC.

4.6 Dividend Yield:

Dividend Yield refer rs share pricedivi d by current
share price. Which i dividend. go for the
company? py

Cash Dividend:

The company whic
Corporate Govern

Corporate governa
corporations are c
and responsibilitie e board of
directors, manager keholders) and
include the rules a isi irs. orate governance
includes the proces N ued in the context
of the social, regula choosing a good

s by which
stribution of rights

share.

4.7 Trend Analysis:

Downward Trend: ecu_ritji market, th i not wise decision
to buy the share. In . Investor has to e price will rise

from their buying price then théy should sell it.

Upward Trend: In case of upward Trend, the price is about to increase, then investors can buy
those share. In matter of selling the share, they have to observe the market trend and when the
price will rise from their buying price they should sold it. In case of upward market the buyers can
make decision in long term investment and short term investment

Support Level: Support level will be determine as when Market will be fluctuated then after
fluctuation when the security price will be adjust the price. In this prospect this share should be
buying.
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Resistant Level: Resistant level should be determine as when the when the market price will be
resist the fluctuation. In this case this type of share cannot be buying.

4.8 Market forecast:

The investors should not take decision base on seeing the present market present market index.
The investor should be invested on the basis of future trend of the market .After 3 month or
month what will be the situation in market. They should observe instrument and they should buy
those for seeing the sector.

4.9 Portfolio manage sti'hg in share market your all eggs in same
baskets. Rememberi P hare and diversified
it.

4.10 Budget expa
market. It will be r

ut the capital

4.11 Income state ome statements.

The transaction ma

4.12 Market grow
will be good it wou

e market growth

4.13 Taxation sys n this will make a

remarkable role. If

4.14 Earnings Per
ratio.

4.15 Fixed Asset:

4.17 Equity: To in 1ark eir equity.
4.18 Risk factor: e ébmpany’s risk factor which will be
4.19 P/E Ratio: what is the company’s P/E ration would be an important factor.

4.20 Rate of Return: What is the company’s rate of return will be an important factor.
Rate of return will be determine in this case, Rate of return =Today’s Price -Previous Day’s
Price/ Previous Day’s Price

4.21 Risk Level-Risk level is determined by standard deviation and Variance.
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4.22 Risk & Return & Portfolio Analysis:

Risk is an important concept in financial analysis, especially in terms of how it affects security
prices and rates of return. Investment risk is associated with the probability of low or negative
future returns.

The riskiness of an asset can be considered in two ways: (1) on a stand-alone basis, where the
asset’s cash flows are analyzed all by themselves, or (2) in a portfolio context, where the cash flows
from a number of assets are combined and then the consolidated cash flows are analyzed.

In a portfolio context, an asset’s risk can be divided into two components: (1) a diversifiable
risk component, which can be diversified away and hence is of little concern to diversified investors,
and (2) a market risk co ; arket decline and which
cannot be eliminated arket risk is relevant;
diversifiable risk is ir;

An attempt h
measurement of h
stock market retu
investors’ aversion
return. This relatio
slope of the SML ca
risk or required rat

lled beta. Beta is a
rall movements of
ncept of beta and
he required rate of
et Line (SML). The
onse to changes in

With most invest
of earning even m
convenient way o

h the expectation
s investors with a

[ ] One way of

| Dollar retu

a
m} n, you need to
know t
a You also need to know the timing of the return.
u The solution to the scale and timing problems of dollar returns is to express investment

results as rates of return, or percentage returns.

Amount received — Amount invested
Amount invested '

Rate of return =
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a The rate of return calculation “normalizes” the return by considering the return
per unit of investment.

a Expressing rates of return on an annual basis solves the timing problem.

a Rate of return is the most common measure of investment performance.

Risk refers to the chance that some unfavorable event will occur. Investment risk is related
to the probability of actually earning less than the expected return; thus, the greater the
chance of low or negative returns, the riskier the investment.

u An asset’s risk can be analyzed in two ways: (1) on a stand-alone basis, where the asset is
considered in isolation, and (2) on a portfolio basis, where the asset is held as one of a
number of assets i

| No investm
compensat

is high enough to

[ ] The probab
event, with
a An

e outcomes for the

[ | The sum of

u The expecte ible outcome times

its associat ] ble outcomes, with

xpected rate of re

m} Where the number of possible outcomes is virtually unlimited, continuous
probability distributions are used in determining the expected rate of return of the
event.

m} The tighter, or more peaked, the probability distribution, the more likely it is that

the actual outcome will be close to the expected value, and, consequently, the less
likely it is that the actual return will end up far below the expected return. Thus, the
tighter the probability distribution, the lower the risk assigned to a stock.
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u One measure for determining the tightness of a distribution is the standard deviation, G .

Standard deviation = o = /z (ri- ?)2 P;.
i=1

a The standard deviation is a probability-weighted average deviation from the
expected val it u_lar'i idea of how far ab elow the expected value

u Another us i { ich is the standard
: it of return, and it
provides a ed returns on two

alternative

[ | ' es with the same
expected ra e k.
u In a mark v se i must have higher

ky securities, for if
t to occur.

An asset held as part of a portfolio is less risky than the same asset held in isolation. This is
important, because most financial assets are not held in isolation; rather, they are held as
parts of portfolios. From the investor’s standpoint, what is important is the return on his
or her portfolio, and the portfolio’s risk—not the fact that a particular stock goes up or
down. Thus, the risk and return of an individual security should be analyzed in terms of
how it affects the risk and return of the portfolio in which it is held.
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The expected return on a portfolio,

A
lp, is the weighted average of the expected returns on the individual assets in the
portfolio, with the weights being the fraction of the total portfolio invested in each asset:

The riskiness rage of the standard

will be smaller than

the weighte . iski epends not only on
the standar ) lation between the
stocks

Q ables to move

While very is not as much risk

as if all the skiness inherent in
an average a reasonably well-
diversified

a liminated. Itis

at are unique to a

a Market risk is that part of the risk which cannot be eliminated, and it stems from
factors which systematically affect most firms, such as war, inflation, recessions, and
high interest rates. It can be measured by the degree to which a given stock tends to
move up or down with the market. Thus, market risk is the relevant risk, which
reflects a security’s contribution to the portfolio’s risk.

a The Capital Asset Pricing Model is an important tool for analyzing the relationship
between risk and rates of return. The model is based on the proposition that any
stock’s required rate of return is equal to the risk-free rate of return plus a risk
premium, which reflects only the risk remaining after diversification. Its primary
conclusion is: The relevant riskiness of an individual stock is its contribution to the
riskiness of a well-diversified portfolio.

39

A Report On Investment Analysis



The tendency of a stock to move with the market is reflected in its beta coefficient, b, which
is a measure of the stock’s volatility relative to that of an average stock.

| An average-risk stock is defined as one that tends to move up and down in step with the
general market. By definition it has a beta of 1.0.

| A stock that is twice as volatile as the market will have a beta of 2.0, while a stock that is
half as volatile as the market will have a beta coefficient of 0.5.

[ | Since a stock’s bet
theoretically co

its contribution to the risli
stock’s riskiness.

of a portfolio, beta is the

| The beta c
securities’

e of the individual

| Since a st the riskiness of a
diversified i ¥ 3

ich measures risk
ovements of the
with the average
equire, rs, on that

The Capital Asset
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investor’s degree
particular stock.
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The Security Market Line (SML) shows the
relationship between risk as measured by | Required Rate

beta and the required rate of return for |Of Return (%) SML =1 = rre + ("'m - Tre)b;
individual securities. The SML equation
can be used to find the required rate of
return on Stock i:

'v
Market risk premiun

=)

SML: ri=TIRrr+ (I‘M - I‘Rp)bi. FRF

Here rgr is the rate
securities, b is
is the

RiSk, bi

investors for

a the stock’s beta
rate that is
ar stock
m} red on an average
rall market as
a ree rate, ryr (the
quired by
a ed rate of return
in the economy.
The risk-fr _ i st consists of two
elements: ( premium, IP, equal
to the antici inflation.
a The real rate on long-term Treasury bonds has historically ranged from 2 to 4
percent, with a mean of about 3 percent.
m} As the expected rate of inflation increases, a higher premium must be added to the
real risk-free rate to compensate for the loss of purchasing power that results from
inflation.

As risk aversion increases, so do the risk premium and, thus, the slope of the SML. The
greater the average investor’s aversion to risk, then (1) the steeper the slope of the line,
(2) the greater the risk premium for all stocks, and (3) the higher the required rate of
return on all stocks.
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u Many factors can affect a company’s beta. When such changes occur, the required rate of
return also changes.

Q A firm can influence its market risk, hence its beta, through changes in the
composition of its assets and also through its use of debt.
a A company’s beta can also change as a result of external factors such as increased

competition in its industry, the expiration of basic patents, and the like.

For a management whose primary goal is stock price maximization, the overriding
consideration is the riskiness of the firm’s stock, and the relevant risk of any physical asset
must be measured in terms of its effect on the stock’s risk as seen by investors.

A number of recent studi i concerns about the v ity of the CAPM.

[ | A recent stu hi i ip between stocks’
returns and
a returns: (1) a
m} ave provided
ow market/book
ratios, they found
u As an alter ctit@hers have begun to
look to m and address its
a t of factors that
risk only relative
a sources of risk.
Earnings volatili ] ily imply i i o think about the
causes of the vol reaching any c arnings volatility
indicates risk. H _price volatility i or stocks that are

negatively correlated with the market, which are few and far between, if they exist at all).

4.23 Security Portfolio

1. Mean Value: In mathematics and statistics, the arithmetic mean or simply the mean or
average when the context is clear, is the sum of a collection of numbers divided by the
number of numbers in the collection. The collection is often a set of results of an
experiment, or a set of results from a survey. Suppose we have a data set containing the
values @15 » «+ » @nThe arithmetic mean .Ais defined by the formula

42 | A Report On Investment Analysis



A=_ E ;

=1
If the data set is a statistical population (i.e., consists of every possible observation and not
just a subset of them), then the mean of that population is called the population mean. If
the data set is a statistical sample (a subset of the population), we call the statistic
resulting from this calculation a sample mean. The arithmetic mean of a variable is often
denoted by a bar, for example as in I:(read "x bar"), which is the mean of the 12values

F1yFoywunyibp

2. Standard Deviation: A measure of the dispersion of a set of data from its mean. The more
spread apart the data, the hlgher the dev1at10n Standard deviation is calculated as the
square root of vari ; dto the annual rate of
return of an in dard deviation is also
known as his ili e i torsfas e amount of

—_ —_— i P . TRE v — l( -}
7 =5 RS+ (e R = (),

3. Rho: Thera
free rate of
change in i

ange in the risk-
s portfolio to a

%100 Strike Rho Vs Stock Price
003

0.02 A

0.01 4
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a0 a5 100 110  —PutRho
001 -
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-0.03 - wiww.OptionTradingTips.com

As seen in the above graph, option rho for calls and puts have a mirrored profile; calls move from
zero to a positive number as the stock price increases while puts move from a negative number
towards zero under the same circumstances.
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Rho, however, is more about interest rate movements than the underlying price and hence you
will see greater impacts of its value depending on the premium of the option.

4. Alpha: Alpha is a risk-adjusted measure of the so-called active return on an investment. It
is the return in excess of the compensation for the risk borne, and thus commonly used to
assess active managers' performances. Often, the return of a benchmark is subtracted in
order to consider relative performance, which yields Jensen's alpha.

The alpha coefficient () is a parameter in the Capital Asset Pricing Model (CAPM). It is the
intercept of the security characteristic line (SCL), that is, the coefficient of the constant in a market
model regression.

SCL : Rig —

ficient is zero.
r accounting for

It can be shown tha
Therefore the alph
the risk it involved:

o < Oyp i Ky for the return)

o >y umed risk

For instance, altho
alpha if it's involve

ill have a negative

5. Slope:Infi
exposure to
portfolio of
an investm

rising from

ors. The market
an indicate either
ent whose price
e firstis a treasury
ple of the second
is gold. The direction or at the

same time

A beta above one generally means that the asset both is volatile and tends to move up and
down with the market. An example is a stock in a big technology company. Negative betas
are possible for investments that tend to go down when the market goes up, and vice
versa. There are few fundamental investments with consistent and significant negative
betas, but some derivatives like equity put options can have large negative betas.

Beta is important because it measures the risk of an investment that cannot be diversified
away. It does not measure the risk of an investment held on a stand-alone basis, but the
amount of risk the investment adds to an already-diversified portfolio. In the capital asset
pricing model, beta risk is the only kind of risk for which investors should receive an
expected return higher than the risk-free rate of interest.

44 | A Report On Investment Analysis



Value of

Interpretation Example
Beta
Asset generally moves in the opposite | An inverse exchange-traded fund or a short
p<0 . . o
direction as compared to the index position
B=0 srowth is unrelated
- with the pck market
hs a company that
ame direction as
0<B<1 ]
5 susceptible to
stock that is a
p=1 .
dex itself.
gly influenced by
B>1 the sam | by the general
the movement of the benchmark health of the economy.
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4.24 Analysis the Market Return Index and Share price index:

In case of analysis the share and seeing the criteria of investment it has been
chosen three shares .They are Berger PBL, Square Pharma and SPCL. The daily
return is depicted on the 3 months close price with 3 month share index in this
share it has been used this formula:

Daily return = (Today’s Price-Previous Days Price)/ Previous Days Price

Market return = (Today’s Market Index-Previous Days Market Index)/ Previous
Days Market Index

BergerPBL

16 1,502 -0.02 4,788.23 0.00
17 1,457.90 -0.03 4,802.27 0.00
18 1,441.20 -0.01 4,800.41 0.00
19 1,440.40 0.00 4,769.47 -0.01
20 1,447.30 0.00 4,831.18 0.01
21 1,449.40 0.00 4,841.72 0.00
22 1,450.30 0.00 4,810.54 -0.01
23 1,472.40 0.02 4,786.69 0.00
24 1,454 -0.01 4,712.57 -0.02
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25 1,433.10 -0.01 4,701.60 0.00
26 1,422.10 -0.01 4,685.04 0.00
27 1,415.30 0.00 4,668.06 0.00
28 1,418.50 0.00 4,656.47 0.00
29 1,432.80 0.01 4,618.43 -0.01
30 1,392.20 -0.03 4,654.95 0.01
31 1,404.60 0.01 4,724.05 0.01
32 1,415.50 0.01 4,747.64 0.00
33 1,393 -0.02 4,757.10 0.00
34 1,392.30 0.00 4,708.33 -0.01
388l

1,311.80 . 4,868.4 :
57| 1,330.70 0.01 4,849.69 0.00
58 | 1,300.80 -0.02 4,856.42 0.00
59 | 1,280.20 -0.02 4,837.93 0.00
60 | 1,297.60 0.01 4,878.65 0.01
61| 1,250.60 -0.04 4,892.96 0.00
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Average
SD

RHO
SLOPE
ALPHA

0.00
0.01708375
0.16339798
0.40329137

-0.0046818

‘\

[
b
s
o
77!
b,

0.010555121 | 4,763.22 ;
12 2603 | 0.00696325 | 4,742.22 0.00
13 259.8 | 0.001920861 | 4,801.15 0.01
14 259.9 | 0.000384911 | 4,808.64 0.00
15 259.9 0| 480218 0.00
16 260.2 | 0.00115429 | 4,788.23 0.00
17 259.6 | 0.002305919 | 4,802.27 0.00
18 260.2 | 0.002311248 | 4,800.41 0.00
19 260.6 | 0.001537279 | 4,769.47 -0.01
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20 260 0.002302379- 4,831.18 0.01
21 259.8 0.000769231- 4,841.72 0.00
22 258.2 0.006158584; 4,810.54 -0.01
23 256.2 0.00774593?; 4,786.69 0.00
24 2554 | -0.00312256 4,712.57 -0.02
25 254.1 0.005090055- 4,701.60 0.00

26 Zub0.004329004 4,685.04 0.00

N
ul
a.ummm‘ﬂ!g&uum

70.0069632!

| 0.00389559¢
42 257.2 | 0.001940241 | 4,951.69 0.00
43 256 | -0.00466563 | 4,969.73 0.00
44 256.8 0.003125 | 4,956.93 0.00
45 258.7 | 0.007398754 | 4,943.99 0.00
46 259.5 | 0.003092385 | 4,968.71 0.00
47 261.3 | 0.006936416 | 4,963.66 0.00
48 265 | 0.014159969 | 4,969.67 0.00
49 263.8 | 0.004528302 | 4,926.41 -0.01
50 263.8 0| 4,941.5150 0.00
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51 263.8 0 4,864.96 -0.02
52 263.7 | 0.000379075 4,814.16 -0.01
53 259.4 | 0.016306409 4,801.35 0.00
54 261.3 | 0.007324595 4,823.57 0.00
55 259.4 | 0.007271336 4,838.64 0.00
56 258.2 | -0.00462606 4,868.47 0.01
57 259.3 | 0.004260263 4,849.69 0.00

0.000385654[+:4;856:42:

Daily Market
price Return Index Price

1 198 4,556.94

2 216.9 0.09545455 | 4,585.73 0.01
3 237.6 0.09543568 | 4,585.73 0.00
4 230.8 0.02861953 | 4,626.23 0.01
5 244.8 0.06065858 | 4,624.95 0.00
6 227.2 0.07189542 | 4,664.91 0.01
7 218.4 0.03873239 | 4,681.54 0.00
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0.04761905

8 208 4,695.80 0.00
9 197.6 -0.05 4,719.41 0.01
10 205.8 0.04149798 | 4,739.65 0.00
11 188.7 0.08309038 | 4,763.22 0.00
12 172.3 0.08691044 | 4,742.22 0.00
13 169.2 0.01799187 | 4,801.15 0.01

| 0.03782506

4,808.64

32 0.0916316 4,747.64

33 238.9 0.02312634 | 4,757.10 0.00
34 240.1 0.00502302 | 4,708.33 -0.01
35 221.2 -0.0787172 | 4,716.76 0.00
36 218.7 0.01130199 | 4,797.96 0.02
37 214.6 0.01874714 | 4,783.21 0.00
38 209.9 0.02190121 | 4,856.95 0.02
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0.04192473

39 201.1 4,867.08 0.00
40 196.7 0.02187966 | 4,917.38 0.01
41 206.8 0.05134723 | 4,956.09 0.01
42 216.5 0.04690522 | 4,951.69 0.00
43 219.5 0.01385681 | 4,969.73 0.00
44 218.1 0.00637813 | 4,956.93 0.00
45 223.8 0.0261348 4,943.99 0.00

0.03172475

T
7
T
o
7

Average
SD

RHO

SLOPE
ALPHA

0.00278703
0.05571522

0.00724929

0.05835235
0.00285763
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Daily Market Return

BER | SQUPh | SPCL
1] 0.04 | -0.008 | 0.095
2| 0.01] -0.014 | 0.095
3| 0.03| 0.004 |-0.03

-0.004 | 0.06

0.02 | -0.07

-0.00@--"" 4

o0 :

) 5

1

8

9

2
_4-\_:.

1

9

3

4

09

0.004

-0.008 | -0.01

23| 0.01| -0.003 | -0
24 | 0.01| -0.005 | 0.044
25| 0.01| 0.004 |0.028
26 0| -0.012 | 0.011
27 0| 0.004 |0.096
28| 0.01| 0012 | 0015
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29 | 0.03 | -5E-04 | 0.057
30 | 0.01 | -0.003 | 0.095
31| 0.01 | -0.002 | 0.09
32 | 0.02 | -0.002 | 0.023
33| 0] 0.004 |0.005
34| 0] 0004 |-0.08
35| 0.01| 0.002 | -0.01
36| 0] 0004 | -0.02

55| 0.02 | -0.005 | 0.004
56| 0.01 ]| 0.004 | -0.01
57 | 0.02 | -4E-04 | 0.05
58 | 0.02 | -0.004 | 0.044
59| 0.01] -0.001 | -0.08
60 | 0.04 | 0.001 | 0.004
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In case of this report we can use this formula Expected portfolio return
E(x)=wy Ry wyRy+wyRy

wi w2 w3 E(R1) |E(R2) |E(R3) |E(Rp)
0.40 0.30 0.30 0.00 | -3.4963 | 0.00279 | -1.048
0.30 0.40 0.30 0.00 | -3.4963 | 0.00279 | -1.3977
0.30 0.30 0.40 0.00 | -3.4963 | 0.00279 | -1.0478
0.25 : 4963 | 0.00279

0.25 ¢ 0.00279

0.10 4963 | 0.00279 .

0.35

SD(P)

0.00747

0.00648

0.00612

0.0056

0.00526

0.00422

0.00669

1.6

1.4

1.2

\/ = Expected return of

0.8 individual securities

0.6 \ / expected rate of
\/ portfolio return
0.4

0.2
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From the following graph that it visible that the randomly chosen three instrument which has
been bought and the last three month price observation and it is visible that the price has tend to
increase. In this case it is wise to buy shares.

56 | A Report On Investment Analysis



wl*wl | w2*w2 | w3*w3 | wl | w2 | w3 | SD1 SD2 SD3 SD1*SD1 | SD2*SD2 | SD3*SD3 | RHO(1,2) | RHO(2.3) | RHO(1,3) | VARIANCE | SD(P)

4.69769E-

0.16 0.09 0.09 | 0.40 | 0.30 | 0.30 | 0.0171 | 0.0069 | 0.006 | 0.00029 05 | 3.27E-05 0.3352 -0.4162 -0.1965 | 5.574E-05 | 0.007466
4.69769E-

0.09 0.16 0.09 | 0.30 | 0.40 | 0.30 | 0.0171 | 0.0069 | 0.006 | 0.00029 05 | 3.27E-05 0.3352 -0.4162 -0.1965 | 4.193E-05 | 0.006475
- 4.69769E-

0.09 0.09 0.16 | 0.30 | 0.30 | 0.40 0.00029 05| 3 0.3352 -0.4162 -0.1965 | 3.742E-05 | 0.006117

4.69769E- |

0.063 0.123 0.16 | 0.25 | 0.35 | 0.40 05 -0.4162 -0.1965 | 3.136E-05 0.0056

0.063 0.023 0.36 | 0.25 | 0.15 | 0.60 -0.4162 -0.1965 | 2.767E-05 | 0.005261

0.01 0.09 0.36 | 0.10 | 0.30 | 0.60 -0.4162 -0.1965 | 1.782E-05 | 0.004221

0.123 0.063 0.16 | 0.35 | 0.25 | 0.40 -0.4162 -0.1965 | 4.478E-05 | 0.006691

In case of this formula Variance for three
o2=wiei + wick + wici+ 2w w,

Standard deviation is SD(P)=

g=

P
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Chapter 5 -Problems of the Report & Company:
In this report there are some problems.

1.Investors Problem :The investor are in a fix that in which share they will they invest .As we see
that in the market index will be fluctuated and the price of share is influence by Co Relation.
Sometime this mathematical analysis will not work out. For this reason most of the investor are
unaware about process and procedure capital market. Most of the People make a short term
investment. In this case the loss a huge amount of money. In case of long term investment they have
make some patience.

2. Margin facility: In case i ility . i ilbthe margin facility. However,
thinking of the presen ning any margin code
because the equity o ive. Cir ands excess margin
facility. f

3. Equity minus C
clientin aday end s

ity minus share of a

4. Analysis of the the information of

these reports.

A)Berger PBL is a _ invest it the rate of
return is low becau i ; re.

B) SPCL is gamblin e is not allowed to
trade this instrume
Case of Money pay
this case company

customer makes so

mount of money. In
elling share. But in
on. Sometimes the

5. Financial Analy: activated work to

analysis the market.

6. Lack of training and other facility: There are some training arranged by DSE but there is no
training or other facility for the back office.

7. N numbers of Assets:

It is difficult to calculate more than three Assets. So, in this report it is very tough to calculate more
than three assets.
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Chapter 6: Findings of the Report:

In the time of choosing the instruments it have been observed that the mean deviation of Berger PBL
is 0, the price is not rising, and In this case this will be very wise decision to invest in another
instruments .As it has been observed 3 months market price. But if anyone is short term investor
they should not invest in Berger PBL. Regarding as a long term investor it will be wise decision to buy
Berger PBL.

Amongst of the three chosen share standard deviation of Square pharma is the least. In this case we
can also change decision. From The standard deviation it is observed that in what extent the price is
being fluctuated. In case of standard deviation Berger PBL is the best. For this Reason it has been

chosen.
In case of three share ith th a e price of the share is
increasing whereas iS ¢ i r hand bother other

share is going as th

In case of the slop S € \ erally in the same
direction as, but 1 e" stock such as a
company that ma
susceptible to day-

at large, but less

ow much profit or
of asset is greater
shows a positive
f asset is less them

Alpha is the interp
gain has he earne
because Berger P
result. SPCL has th
other twos.

The three instrum se of it is not wise
to put all eggs in sa / t segments. In this
prospect an invest fer ' i sset.
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Chapter 7 -Recommendation:

The recommendation of this report regarding the investment decision is the instrument which was
randomly chosen for the report is not sufficient enough .For this reason we can change for Square
pharma SPCL or Berger PBL, We can also go for Batbc,Grameen phone or other banks share just like
UCBL or One Bank. It is better to avoid SPCL in case of investment.

Now a day’s share market is in downward tendency but trend will rise also. So it is wise that the
investor who will make decision they will have long term investor with a huge amount of money with
a huge amount of risk. In this case they should invest the huge amount of money in capital market.
However they must be keep patience in this case. The interest rate and bank rate will be lessening to

If we take more than g i 1SS will be

In case of recomme i is case. For this
reason they can calc

Equity Research is i { house should be in
more qualified and A i ments. In this case
to increase more pr i rket should be
remarkable role. Ta i cC e increased.
Infrastructure proje ing t] onds and
corporations should

Quality analysis nee ati anner. The
independent analys ' ed, the intrinsic
value of a traded sed rhaps depending
tal analysis, which
cold attract more stable Tong term investor who are about their inve and expectations.
It is observed that whenever there is a downtrend in the market, individual investors go on rampage.
However, these investors should understand that downturns, bearish trends and market correction
are a main part of stock market.
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Chapter 8 -Conclusion:

As Bangladesh is economically emerging country, the Bangladesh capital market still has a long
way to go. The recent measures taken by the transitional government have already begun to
positively impact the markets. If more investor-friendly policy reforms were to be implemented
,<the capital market will undoubtedly play a critical role in leading Bangladesh toward being the
next Asian tiger with growth comparable to India, Pakistan ,Indonesia ,Philippines ,Vietnam and
most dynamic economics ji 4 |

61 | A Report On Investment Analysis



Chapter 9: References:

http://www.dsebd.org/

http://www.stockbangladesh.com
Investment Principal and Concept, Charles P.Jones 11th Edition

Various Lectures taken From Financial Markets and Instrument (Mr. Salehuddin Ahmed)

62 | A Report On Investment Analysis



	01 Final Report Part 1 MBA
	02 Final Report Part 2 MBA

