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Abstract
As the world transitions towards a cashless society, there is a growing
debate on whether physical currency or cryptocurrency is better for the
economy. While physical currency has been the traditional medium of
exchange, cryptocurrencies are gaining popularity due to their
decentralized nature and potential for lower transaction costs. This
paper examines the pros and cons of each option, including factors such
as security, ease of use, and potential for financial inclusion. Ultimately,
the question of which one is better for the economy depends on a range
of factors, including the specific needs and circumstances of each
country.
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Introduction
For thousands of years, a key component of human civilization has
been the use of currency as a form of trade for commodities and
amenities. Physical currency also known as regular negotiable currency
refers to the traditional type of currency such as paper notes, coins
which are assigned by the government. Whereas, crypto currency is a
digital form of transactional currency which uses cryptography for
security (Kulkarni, 2020) . Each currency has its own benefits and
characteristics which are suitable in different areas of the economy.
Besides, both physical and crypto currency have their own advantages
and disadvantages which is why this paper is going to describe both
types of currency very gently and give a certain opinion of the authors.
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Both currencies have to be considered before determining which one is
beneficial for the economy(Alhaji, 2022) . It is important because it
addresses the ongoing debate about the future of money and that's the
reason the authors are choosing this matter. There are certain factors
that will help individuals to identify which one is better like consumer
preference, authorization of government and so on.

Objectives
The objective of discussing the topic of physical currency versus
cryptocurrency is to evaluate which one is better for the economy. This
involves defining physical currency and cryptocurrency, analyzing their
impacts on the economy, and comparing their advantages and
disadvantages. Specifically, it is needed for individuals to evaluate the
impacts of actual currency on inflation, taxation, and production costs,
as well as the potential benefits of cryptocurrency in reducing
transaction costs, facilitating cross-border transactions, and increasing
financial inclusion. After evaluating both forms of currency, a
recommendation can be made on which one is better suited for the
economy and explain why.

Research Questions
• How does using physical money versus cryptocurrency affect
economic growth, and could cryptocurrency help improve it?
• How can policymakers and financial institutions manage the benefits
and risks of adopting cryptocurrency?
• How are consumer accounts secured using cryptocurrency?

Literature review
From the research of Izwan Amsayr and Ethan Christopher we found
that Crypto currency has the potential to revolutionize financial
transactions by providing a decentralized, secure, and efficient method
for conducting digital transactions. They got a major point. Because
crypto currency is a form of transaction depending on whether we use it
or not. But according to Ahmed et al. (2022), Physical currency,
through its tangible form and wide acceptance, plays an important role
in facilitating economic transactions and fostering economic stability.
Besides, some other research shows that both types of currency have
the potential to achieve the main throne of the economy (Grym, 2018) .
In the article of (Duque,2020), showed some great advantages of crypto
currency such as the management system of this currency is very much
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efficient and safe that a consumer can rest assured. So in order to find
out which one is the best we need to go through deep down.

Discussions
Physical currency is a type of currency where people can not complete
their transaction process in a short time but by using crypto currency
people can transfer money faster and it is cheaper because people don't
need to give extra charge for transferring their money. As for physical
currency, paper notes or coins can be stolen easily which means it is not
secured if the user of that money is not conscious. But on the other
hand crypto currency is highly secured. In this currency “BITCOIN” is
the widely known digital coin which is secured by a public ledger name
“BLOCK CHAIN”( Minesso,et.al,2020). In this chain where every
block are connected with this unique #code which is why it is
impossible to change the # code and hack it. But people who don't have
the knowledge of using devices will face difficulty using this crypto
currency where physical money can play a vital role. People can find
banknotes and coins everywhere but when we talk about crypto
currency people need to go through a long process in order to have that
digital money. On the other hand, one of the key advantages of digital
currency is its ability to assist people without access to traditional
banking services, such as bank accounts and credit cards, to participate
in the economy (Rose,2015). In terms of the economy, physical
currency and cryptocurrency have different implications. Physical
currency is subject to inflation and is affected by government monetary
policies, while cryptocurrency operates independently of central
authorities, making it less susceptible to government intervention.
However, The widespread use of cryptocurrencies could result in a shift
away from conventional financial institutions, which would damage the
stability of the economy and the government's ability to manage
monetary policies effectively. However, there are also several
challenges associated with both physical currency and cryptocurrency.
Physical currency is susceptible to counterfeiting and theft, while
cryptocurrency is prone to market volatility, hacking, and fraudulent
activities (Williamson,2022). There is also a lack of regulatory
frameworks for cryptocurrency, which raises concerns about its legality
and stability in the long run .

Strategic path
In the author's opinion, the use of digital currency has the possibility to
bring notable advantages in the economic system. However, it also



50

poses certain risks and obstacles that must be addressed.The
government needs to educate the public about crypto- currency to
promote its adoption.People around the world need to understand the
working pattern of cryptocurrency and its advantages as well as
drawbacks. So descriptive knowledge regarding cryptocurrency is
highly required to embrace the new leading to speedy adaptation.
Besides, in order to develop rules for digital currencies, governments
need to leverage collaborative work with other businesses, which
ensure safety and growth. This initiative advanced technology can be
used while also protecting people’s money. Additionally, investment in
developing a secure infrastructure to support the use of cryptocurrency
is must. Cryptocurrency transactions are secured through blockchain
technology (Kulkarni and Patil,2020). Therefore, the government needs
to propose an adequate budget for the development of secure
blockchain technology infrastructure to establish the security of
transactions.

Conclusion
Digital currency offers a lot of advantages that could completely
transform our economy to a great extent. Given that the digital currency
is decentralized, there are less requirements for middlemen like banks,
which lowers transaction costs and faster processing times. The use of
digital currency may accelerate economic mobility, particularly for the
people who lack access to traditional banking service. The need for
balance between invention and usage to safeguard consumers and the
financial system while simultaneously promoting economic growth can
be corroborated by the digital currencies. Moreover, digital currency
not only offers greater transparency but also provides security, and
privacy compared to physical currency. Beyond shadow of doubt,
employment of blockchain technology, all transactions are documented
securely and lowering the feasibility of fraud and hacking.
Furthermore, consumers have more privacy and anonymity with
pseudonymous money exchange. Digital currency serves numerous
benefits to our economy, it is important to draw a balance between
innovation as well as stability. However, the adoption of digital
currency must be gradual and regulated, for good it should not
undermine the integrity of the traditional monetary system. The right
regulatory frameworks as well as infrastructure must be in place to
ensure the safe and efficient use of digital currency, which can result in
a more inclusive and prosperous economy.
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